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Please reply to:

STEVE CLOUTIER
President & C.E.O.

pPiréct Dial: (403) 538-5025
bE A ockyviewenergy.com

Securities and Exchange Commission
Judiciary Plaza

450 5™ Street N.W,

Washington, D.C. 20549

RE: Rockyview Energy Inc. (the “Company”)‘
File # 82-34899

Exemption Pursuant to the Rule 12¢3-2(b) , \

Dear Sir/Madam: |

Find enclosed documentation relating to Rule 12g3-2(b). Pursuant to Rule 12g3-2(b) under the Securities
Exchange Act of 1934, as amended we enclose the following documents:

Date Document Date Document
Sept 25 2006 | Revised annual information form | Oct4 2006 | News Release — Rockyview
— English _ ' Energy achieves record
l production of 2,800 boe per
day

updates corporate presentation

Sept 28 2006 | News release - Rockyview I
|

As required pursuant to Rule 12g3-2(b), the cxem’ptior; number appears in the upper right-hand comer of
each unbound page and on the first page of each bound document.

Please indicate your receipt of the enclosed by stampmg the enclosed copy of this letter and returning it to
the sender in the enclosed self-addressed, stamped envclo HOCESSED

Yours truly, ' NOV U 7 2006
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Rockywevllv Energy:

NEWS RELEASE

Rockyview updates corpOréte presentation

Calgary, Alberta, September 28, 2006 |- Rockyview Energy Inc. (TSX: RVE)
(“Rockyview”) has updated its corporate presentation, which may be accessed on its
website at www.rockyviewenergy.com.

Rockyview is an independent exploratio'n .and. development company pursuing
conventional oil and natural gas production|and reserves as well as coalbed methane
development in western Canada. Rockyview;is based in Calgary, Alberta.

'

For further information, please contact:
Steve Cloutier, President & C.E.O.

Alan MacDonald, Vice President, Finance & C.F.O.,
Tel: (403) 538-5000 Fax: {403) 538-5050 '
www.rockyviewenerqy.com.

Reader Advisory - Statements in this news release may contain forward-looking information
including expectations of future production. Readers are cautioned that assumptions used in the
preparation of such information may prove to be incorrect. Events or circumstances imay cause
actual results to differ materially from those predtcted a result of numerous known and unknown
risks, uncertainties, and other factors, many of which are beyond the control of the Company.
These risks include, but are not limited to; the|risks associated with the oil and gas industry,
commadity prices and exchange rate changes. Industry related risks include, but are not limited
fo; operational risks in exploration, development and production, delays or changes in plans,
risks associated with the uncertainty of reserve estimates, health and safety risks and the
uncertainty of estimates and projections of product:on costs and expenses. The risks outlined
above should not be construed as exhausave' The reader is cautioned not to place undue
reliance on this forward-looking information. The Company undertakes no obligation to update or
revise any forward-looking statements except as requ:red by applicable securities laws.

Boes may be misleading, particularly if used in isolation. A boe conversion ratio of six mcf to one
bbl is based on an energy equivalency convers.-on method primarily apphcable at the burner tip
and does not represent a value equivalency at the wellhead. This conversion factor is an industry
accepted norm and is not based on either energy 'content or current prices.

The Toronto Stock Exchange has neither approved nor disapproved of the contents of this news release.
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NEWS RELEASE

ROCKYVIEW ENERGY ACHIEVES RECORDAi’RODUCTION OF 2,800 BARRELS OF OIL
EQUIVALENT PER DAY . ’ . '

1
New pool discoveries and successful execution of compression projects drive production growth

Calgary, Alberta, October 4, 2006 — Rockyview Energy Inc. (TSX: RVE) ("Rockyview” or the “Company”)
is pleased to provide the following corporate update.

As a result of its drilling, compression and tie-in activities to the end of the third quarter of 2008,

‘Rockyview added in excess of 4.7 million cubic feet{(*mmcf"} or 794 barrels of oil equivalent (“boe”) per

day of production by the end of the quarter, with another 425 boe per day tested and awaiting tie-in.
Entering the fourth quarter, production stands at approxnmately 2,800 boe per day, of which 96% is
comprised of natural gas. This represents an mcrease of over 30% from second quarter average
production. Specifically these increases came from the following core areas:

"
¢+ Central Alberta ) l

o Installed 2,600 horsepower of compression facilities and tied-in 29 (25 net} wells,
resulting in net incremental volumes of 3.6 mmcf (600 boe) per day.

o Successfully drilled a 100% working interest natural' gas well in Centrat Alberta, resulting
in a new discovery that has demonstrated a production capability of 2.1 mmcf (350 boe)
per day.

+ Western Alberta

o Successfully drilled and tied-in a 62.5% working interest Jurassic gas well at Thunder . .
that is currently producing 700 thousand cubic feet (“mcf) per day, and showed up-hole :
potential in the Mannville formatton Net production to Rockyview is 437 mcf (73 boe) per
~day. .

= Peace River Arch
o Successfully drilled and tied-in a 28% working interest Triassic gas well in the Peace
River Arch, resulting in a new natural _gas discovery that is producing 2.6 mmcf per day.
Net production to Rockyview is 728 mcf (121 boe) per day.
o Successfully drilled and completed two Triassic oil wells (50% and 20% working
interests) that have tested at gross rates of 100 boe/d and 130 boe/d, respectively. This
new pool discovery has numerous potentlal development locations.

¢ Drilling Inventory & Farm-Outs

-r



¢ Identified in excess of 100 (71 net) drllllng locations on its lands, providing a 2-3 year
drilling inventory. In addition, Rockywew has up to 50 (35 net) drilling locations for
Horseshoe Canyon CBM on freehold lands, as well as 55 net undeveloped sections
prospective for Upper Mannville CBM locations.

o Entered into farm-out agreements with industry partners that will see a minimum of 5
wells drilled on non-strategic lands.

Central Alberta ,

Compression

Rockyview commissioned two compressors in its Central Alberta core area during the third quarter. These
projects were undertaken as part of a significant Horseshoe Canyon coalbed methane (“CBM™} drilling
program in late 2005 that saw the Company drill a total of 39 CBM wells. All wells drilled in 2005 and
2006 have now been put on production.

At Wood River, Rockyview has completed the constrtilctlon and installation of a 1,500 horsepower (50%
working interest) electrically-powered compressor and dehydration station at 10-30-42-23W4. The
installation of the 10-30 facility not only has helped to optimize production from existing wells that were
producing against higher line pressures, but also reduced the load on other compressors at Wood River,
thereby providing incremental capacity to accommodate Rockyview's future plans to drill in excess of 30

- shallow CBM wells. Rockyview has also increased |ts midstream business at Wood River, processing an
adg\:\tlonal 2.0 mmcf per day of third party gas through lts facilities.

At Blttern the Company has completed the construction and installation of a 1,100 horsepower (100%
.workmg interest) electncally powered compressor and de-hydration station at 4-10-46-22W4. Seventeen
wells have been tied-in to the facility, producing: approx:mately 2.8 mmcf per day. Further development
and extension of the field is expected in 2007.

Rockyview now has sufficient capacity to enable it to execute all future Horseshoe Canyon CBM drilling
programs at significantly reduced capital costs, given that the infrastructure already exists.

Naturai Gas Discovery

Rockyview has successfully drilled and completed] a 100% interest dual zone New Pool Wildcat at
Watelet, in Central Alberta. The well location was based on a seismically defined lower Mannville
prospect and encountered natural gas in both the Ellerslie and Glauconitic zones.

The Glauconitic was flow-tested for 120 hours at anjaverage rate of 1.0 mmcf per day at a fina! flowing
wellhead pressure of 7,569 kPa. The sand face absolute open flow (“AOF") potential for this zone was 2.4
mmcf per day. A total of 5.0 mmcf of gas was W|thdrawn from the reservoir without showing evidence of
depletion. A high permeability, high porosity reservoir with 2.4 metres of net pay was indicated.

The Ellerslie was flow-tested for a 48-hour period at a restricted rate of 1.1 mmcf per day at a final flowing
wellhead pressure of 6,590 kPa. The sand face AOF for this zone was 3.3 mmcf per day. Analysis of the
well test showed no depletion and the presence of a high permeability reservoir. Net pay is estimated at
1.5 metres in this zone.

billion cubic feet (*"bcf’) per section. Rockyview has secured transportation and processing into a third-

Combined volumetric reserves for these zones are estimated by management to be approximately 3
\ party system and is negotiating the capacity to be made available.
~

The Company has also acquired additional seismic data in the area and has identified two additional
locations.




Western Alberta

At Thunder, in the Western Alberta core area, Rock;l(view successfully drilled and completed a 62.5%
interest well for 3 meters of Nordegg sweet gas pay. The location was based on a recently-completed 3-
dimensional seismic program. Well test analysis |nd|cates permeability in excess of 200 millidarcies, no
pressure depletion, and no apparent reservoir boundanes The well has been tied-in, and is currently
producing 700 mcf per day with no water. Volumetnc reserves are estimated by management to be
approximately 2 bcf per section. Additional reserves are also indicated on logs in the Mannville
formation. Net production to Rockyview is 437 mcf (73 boe) per day. Based on the 3-D seismic data and
the results of this well, potential for a multi-well follow-up drilling program on high-interest Rockyview
lands has been confirmed.

Rockyview has also completed its drilling commitment pursuant to a farm-in on 36,000 net acres in the
Thunder area (news release January 19, 2006). In total the Company drilled four (2.5 net) wells and
earned 8 (5.0 net) sections of land. All wells are in various stages of completion.

Peace River Arch

In the Peace River Arch, the Company successfully pammpated in the drilling and tie-in of a 28% interest
Triassic gas well, resuiting in a new natural gas dlscovery that is preducing at a restricted rate of 2.6
mmcf per day. The well encountered 4 metres of sweet gas pay and flowed at 6.4 mmcf per day at a
pressure of 4,800 kPa upon perforation. Initial pressure and flow data indicate no depletion and a high

“permeability reservoir. Additional follow-up locations are being evaluated. Net production to Rockyview is
T\ZB\mcf {121 boe) per day.

The Company also successfully drilled and completed two Triassic oil wells (50% and 20% working
interests), resulting in a new pool discovery with infill and step-out potential. These wells flowed oil with
associated gas at combined rates of approximately 100 boe/d and 130 boe/d, respectively. Tie-in work
has commenced and ultimate production rates and on-stream dates will depend on facility modifications.

Drilling Inventory & Farm-Outs

Rockyview estimates that it has a current drilling mventory of more than 150 wells, targeting muiltiple
horizons which will be drilled over the next 2-3 years In addition, the Company has entered into several
farm-out agreements with industry partners that will see a minimum of § wells with continuing options for
an additional 12 wells to be drilled on non-strategic lands, at no expense to Rockyview.

About Rockyview o

Rockyview is an independent exploration and development company pursuing conventional cil and
natural gas production and reserves as well as coalbed methane development in western Canada.
Rockyview is based in Calgary, Alberta, Rockyview's common shares trade on the Toronto Stock
Exchange under the symbol “RVE".

For further information, please contact:
Steve Cloutier, President & C.E.O.

Alan MacDonald, Vice President, Finance, C.F.O. & Corporate Secretary
Tel: (403) 538-5000 Fax: (403) 538-5050
www.rockyviewenerqy.com.

\ o
\;\ Reader Advisory - Statements in this news relealse comtain forward-looking information including

expectations of future production, expectat:ons of future capital costs, plans for exploration,
development and drilling activities and other operattona.' developments. Readers are cautioned




that assumptions used in the preparation of such information may prove to be incorrect. Events
or circumstances may cause actual resuits to d:ffer materially from those predicted, a result of
numerous known and unknown risks, uncertamtms, and other factors, many of which are beyond
the control of the Company. These risks include, but are not limited to: the risks associated with
the oil and gas industry, commodily prices and exchange rate changes. 'Industry related risks
inciude, but are not limited to; operational r.-sks in exploration, development and production,
delays or changes in plans, risks associated with the uncertainty of reserve estimates, health and
safety risks and the uncertainty of estimates and projecttons of production, costs and expenses,
The risks outlined above should not be construed as exhaustive. The reader is cautioned not to
‘place undue reliance on this forward-looking mformat:on The Company undertakes no obligation
fo update or revise any forward-looking statements except as required by applicable securities

laws.

Boes may be misleading, particularly if used in :solat:on A boe conversion ratio of six mcf to one
bbl is based on an energy equivalency convers:on method primarily apphcable at the burner tip
and does nof represent a value equivalency at the' wellhead. This conversion factor is an industry
accepted norm and is not based on either energy content or current prices.

The Toronto Stock Exchange has neither approved nor disapproved of the contents of this news release.
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CONVENTIONS
Certain terms used herein are defined under the heading "Glossary of Terms”.
Unless otherwise indicated, references herein to "$" or "dollars" are to Canadian dollars.

Unless the context otherwise requires, references herein to "Rockyv:ew" or the "Corporatmn" include Rockyview, ROG and
Rockyview Partnership.

Certain other terms used herein but not defined herein are defined'in NI 51-101 and, unless the context otherwise requires, éhall
have the same meanings herein as in NI 51-101. ' '

Unless otherwise specified, information in this Annual Information Form is as at the end of the Corporation's most recently
completed financial period, being December 31, 2005.

SPECIAL NOTE REGARDING Fé)_RWARD-LOOkING STATEMENTS

Certain statements contained in this Annual Information Form and the documents incorporated by reference herein constitute
forward-looking statements. The use of any of the words ' antlclpdte" “Continue", "estimate”, "expect”, "may"”, "will", "project",
"should", "believe" and similar expressions are intended to ldennfy forward-looking statements. These statements mvo[ve known
and unknown risks, uncertainties and other factors that may| cause actual results or events to differ materially from those
anticipated in such forward-looking statements. The Corporatlon believes that the expectations reflected in these forward- looking
statements are based on reasonable assumptlons but no assurance can be given that these expectations will prove to be correct and
the forward-looking statements included in this Annual lnformanon Form and the documents incorporated by reference herein
should not be unduly relied upon. These statements speak only as of the date of this Annual Information Form or as of the date
specified in the documents incorporated by reference herein.

In particular, this Annual Information Form and the documents incorporated by reference herein contains forward-looking
statements pertaining to the following:

the performance characteristics of the Corporation's oil and, gas properties;
oil and natura! gas preduction levels and the sources of their growth;
capital expenditure programs;

the estimated quantity of oil and natural gas reserves and recovery rates;
projections of commodity prices and costs;
supply and demand for oil and natural gas;
planned construction and expansion of facilities;
drilling plans;

availability of rigs, equipment and other goods and serv1ce 3
procurement of drilling licenses;
reserve life; .
plans for and results of exploration and development activities;
expectations regarding the Corporation's ability to raxse lcapltal and to continually add to reserves through acquisitions,
exploration and development;

treatment under governmenta! regulatory regimes and tax laws; and

» realization of the anticipated benefits of acquisitions and dispositions,

H

The Corporation's actual results could differ materially from those anticipated in these forward-looking statements as a result of
the risk factors set forth below and elsewhere in this Armual Information Form and the documents incorporated by reference
herein:

general economic, market and business conditions in Canada, the United States and globally;
volatility in market prices for oil and natural gas;
risks inherent in oil and natural gas operations;
uncertainties associated with estimating oil and natural gas reserves;

competition for, among other things, capital, acquisitions of reserves, undeveloped lands and skilled persormel
unanticipated operating events which can reduce prediction or cause production to be shut in or delayed;

6062118000 NA TRATF Revised (03).doc
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incorrect assessments of the value of acquisitions;

geological, technical, drilling and processing problems;

actions by governmental authorities, including increases in taxes;

the availability of capital on acceptable terms;

fluctuations in foreign exchange or interest rates and stock market volatility;

failure to obtain industry partner and other third party consents and approvals, when required; and
the other factors discussed under "Risk Factors" in this Annual Information Form.

* 8 & & o 8 @

Statements relating to "reserves™ or "resources” are by their nature forward-looking statements, as they involve the
implied assessment, based on certain estimates and assumptions, that the reserves and resources described can be
profitably produced in the future. These factors should not be construed as exhaustive. The Corporation undertakes no
obligation to update or revise any forward-looking statements except as required by applicable securities laws.

DOCUMENTS INCORPORATED BY REFERENCE

The business acquisition report of Rockyview in the form of the information circular of Espoir Exploration Corp. ("Espoir")
dated December 6, 2005 relating to the special meetings of the securityholders of Espoir held on January 10, 2006 to approve the
Espoir Arrangement (the "Espoir Business Acquisition Report") filed with various securitics commissions or similar authorities
in the provinces of Canada, is specifically incorporated by reference into, and forms part of, this Annual Information Form and
has been filed on SEDAR at www sedar.com, '

GA0621 1800 1A TRAIF Revised (03).doc




CORPORATE STRUCTURE
Name, Address and Incorporation
Rockyview Energy Inc.

Head Office: S . - Registered Office:

" Suite 2250, 801 — 6th Avenue S.W. o Suite 1400, 350 — 7th Avenue S. W.
Calgary, Alberta : Calgary, Alberta
T2P 3W2 : . ] T2P3N9

Rockyview was incorporated under the ABCA as 1163924 'Alibérta Inc. on April 12, 2005. On April 28, 2005, Rockyview

amended its articles of incorporation to change its name to "Rockyview Energy Inc.”. On June 21, 2005, Rockyview

amalgamated with'1163947 Alberta Inc. ("1163947") pursuant to a plan of arrangement under section 193 of the ABCA involving

APF Energy Trust {"APF Trust"), the unitholders of APF Trust APF Energy Inc. ("APF Inc:"), Rockyview and 1163947 and a

business combmauon involving APF Trust and Starpomt Energy Trust (the "Rockyvnew Arrangement") .
g .

Intercorporate Relatlonshlps

Rockyview has one wholly owned subsidiary, ROG,  which was formed by articlés of amalgamation filed pursuant to the ABCA
on January 11, 2006, in connection with the amalgamation of Rockyv:ew Qil & Gas Ltd. (formerly Espoir Exploration Corp, ) and
Espoir Acquisition Corp. In addition, Rockyview is the managmg partner of Rockywew Partnership, which was formed under the
laws of Alberta pursuant to a partnership agreement dated as of January 11, 2006 between the Corporatlon and ROG. All of
Rockyview's producing assets have been contrlbuted to Rockywew Partnershtp .

The following diagram illustrates the corporate structure of thE. Corporation, the percentage of voting securities owned and the
jurisdiction of incerporation or formation of Rockyview and its sub51d[ar1es as at the date of this Annual Information Form which
gives effect to the completion of the Espoir Arrangement. :

"

Rocky v1ew Energy Inc.
(Albena)

33.17% s j

Rockyview ' Rockyview |
Oil & Gas Ltd. Energy Partnership !
(Albera) {Alberta)

G0621 18O NATRAIF Revised (03).doc . ot

e e e et e wm o cm e e s



GENERAL DEVELOPMENT OF THE BUSINESS
Three Year History
On April 12, 2005, Rockyview issued 100 Common Shares at a price of $0.0! per share to facilitate its organization.

Rockyview has been engaged in the exploration, acquisition, development and production of oil and natural gas reserves,
primarily in the Province of Alberta since it commenced active operations on June 21, 2005 following completion of the
Rockyview Arrangement.

Pursuant to the Rockyview Arrangement, Rockyview acquired working interests in certain of APF Trust's producing assets and
undeveloped lands in the Wood River, Wetaskiwin, Bashaw, Stettler, Bittern' Lake, Clive and Kneller properties in Central
Alberta (the "Rockyview Initial Properties"). At the effective date of the Rockyview Arrangement, the Rockyview Initial
Properties were producing approximately 1,000 boe/d, 93% of which was comprised of natural gas. In addition, the Rockyview
Initial Properties included approximately 55,000 net acres of undeveloped lands prospective for both conventional production and
coal bed methane. Under the tertns of the Rockyview Arrangement, the unitholders of APF Trust, at their election, received 0.167
Common Shares for each trust unit of APF Trust held. An aggregate of 10,256,840 Common Shares were issued to the former
unithoiders of APF Trust pursuant to the Rockyview Arrangement.

On June 21, 2005, Rockyview completed the private placement of 1,826,484 units ("Units") of Rockyview for gross proceeds of
approximately $8.0 million (the "Unit Offering"). Each Unit consisted of one Common Share and one-half of one common share
purchase warrant of Rockyview, each whole common share purchase warrant ("Warrant") entitling the holder thereof to acquire
one additional Common Share at an exercise price of $3.26 per share at any time on or prior to 4:30 p.m. {Calgary time) on
February 21, 2008. The directors and senior officers of Rockyview acquired an aggregate of 1,109,603 Units pursuant to the
private placement. All of the Units issued pursuant to the private placement were placed in escrow as described under "Escrowed
Securities".

Rockyview's Common Shares were listed and posted for trading on the TSX under the symbo! "RVE" on June 24, 2005.

On November 18, 2005, Rockyview acquired 34,247 Units pursuant to the terms of an Escrow Agreement (as defined below)
from a senior officer of Rockyview who ceased to be a Rockyview Service Provider (as defined below). The Common Shares
and Warrants comprising such units were returned to treasury and cancelled. In addition, in connection with the departure of the
senior officer from Rockyview, options to purchase 95,000 Common Shares owned by the senior officer were cancelled.

Significant Acquisitions and Recent Developments

Espoir Arrangement

On January 11, 2006, Rockyview acquired all of the issued and outstanding shares of Espoir pursuant to the Espoir Arrangement.
The consideration paid by Rockyview for Espoir was $67.1 million which consisted of the issuance of 7.441 million Common
Shares of Rockyview and the payment of $8.325 million in cash to former shareholders of Espoir and the assumption of Espoir
net debt of $12.73 million. The cash portion of the acquisition was financed primarily through the Corporation's credit facility.
Further information respecting the Espoir Arrangement is contained in the Espoir Business Acquisition Report which is
incorporated by reference and forms part of this Annual Information Form.

DESCRIPTION OF THE BUSINESS

General

Rockyview is engaged in the exploration, acquisition, development and production of oil and natural gas reserves, primarily in the

Province of Alberta.
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Business Plan

Stated Business Objectives ' . '

C o
Rockyview's objective is to grow cash flow, production and reserves on a per share basis through a combination of effective
drilling and accretive acquisitions. The most essential factor in achieving this is an integrated management team with a cohesive
plan to extract maximum value from the Rockyview asset base.

- Rockyview will focus on the creation of value primarily through the generation and drilling of exploration and development

prospects as well as through the explojtation and production ofiexisting reserves. Rockyview targets areas and prospects that it
believes could result in meaningful reserve and production addmons :

Since commencing operations in June 2005 Rockyview has concentrated on exploration and development drilling of prospects in
its core areas in the Province of Alberta. Rockyview also mtends to pursue strategic acquisitions of oil and natural gas properties
where it believes further exploration, exploitation and development opportumtles exist. Rockyview's activities are currently
directed predominantly towards natural gas and light oil prone prospects. :

Rockyview will internally generate exploration and development opportunities possessing medium risk and multi-zone potential
and will utilize a portfolio approach in developing these opportunities to achieve a balance of risk profiles and commodity
exposures with a weighting towards natural gas. Rockyviewjwill maintain a balance between exploration, development and
exploitation drilling, combined with acquisition opponunilies'that meet its business parameters. To-achieve sustainable and
profitable growth, management of Rockyview believes in control]mg the timing and costs of its projects wherever possnble
Further, to minimize competition within its geographic areas 'of interest, Rockyview strives to maximize its working interest
ownership in its properties where reasonably p0551ble While management believes that Rockyview has the skills and resources
necessary to achieve its ‘objectives, participation in the e‘(ploratlon and development in the oil and natural gas industry has a
number of inherent risks. See "Risk Factors". :

In reviewing potential drilling or acquisition opportunities, Rockyview gives consideration to the following criteria:

¢ risk capital required to secure or evaluate the investtnent opportunity;
+ the potential return on the project, if successful
» the likelihood of success; and

s the risked return versus cost of capital.

In general, Rockyview uses a portfolio approach in developing la large number of opportunities with a balance of risk profiles and
commodity exposute, in an attempt to generate sustainable high]leve!s of profitable production and financial growth.

The board of directors of Rockyview may, in its discretion, approve acquisitions that do not conform to these guidelines based
upon its consideration of the qualitative aspects of the subject propertles including risk profile, technical upside, reserve life and
asset quality. :

Operating Focus

Rockyview's assets are located in the greater Wood River area, located between Red Deer and Edmonton in south central Alberta.
This gas prone area is prospective in numerous geological formatlons for both conventional production as well as coal bed
methane ("CBM"). In addition to a stable production base that comes with an operated infrastructure of facilities, Rockyview
now has approximately 39,000 acres of undeveloped land from which it can grow its platform.

Rockyview has allocated most of its human and financial resourees 1o developing this operating area. This includes executing on
a drilling program that has currently identified approximately [50 locations, ranging from low risk development wells to higher
impact exploration wells.

Using a strategy that will take advantage of the management jteam's strengths, Rockyview will also identify and evaluate new
g gy 24 £ I gt Y
potential core areas. Target criteria will be: high, operated working interests; multi-zone potentlal and drilling upside.

Building Rockyview with a focused set of properties will p051t|on Rockyvnew maore effectively for an ultimate exit strategy that
could involve an outright sale, a merger with another energy company Or a conversion into a trust.
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Specialized Skill and Knowledge
Strong Management

Drawing on a collective experience of more than 100 years in the oil and gas business, Rockyview's management team has a
demonstrated track record of bringing together all of the key components to a successful exploration and production company:
strong technical skills; expertise in planning and financial controls; ability to execute on business development opportunities;
capital markets expertise; and an entrepreneurial spirit that allows Rockyview to effectively identify, evaluate and execute on
value-added initiatives. See "Directors and Executive Officers”.

Drilling and Acquisitions

Rockyview's management team has demonstrated top decile performance in its ability to generate, high-grade and monetize
drilling prospects. While at APF Inc., this group was responsible for a drilling program which, from 2001 to 2004, was the only
one among the royalty trust sector that, on average, replaced at least 100 percent of its production through the drill bit and other
production enhancement techniques. By creating a drilling program that comprised low, risk development, step out and
exploration initiatives, APF Inc. demonstrated that it could effectively maximize the value of its asset base through a diversified
portfolio management approach.

The inventory for this drilling activity was created through grass roots initiatives such as crown land acquisitions and farm-ins, as
well as through corporate and asset acquisitions. Immediately prior to the announcement of its merger with StarPoint Energy
Trust and with more than 500,000 net acres, APF Inc. had one of the sector's highest ratios of undeveloped land to daily
production.

APF Inc. also demonstrated an ability to execute effectively on mergers and acquisitions. Focussing not only on the quality of
on-stream production but also on the upside still resident in an acquisition opportunity, APF Inc. was able to quickly turn this
potential to its unitholders account, becoming one of the highest cash-flowing trusts.

Competitive Conditions

Companies operating in the petroleum industry must manage risks which are beyond the direct control of company personnel.
Among these risks are those associated with exploration, environmental damage, commodity prices, foreign exchange rates and
interest rates,

The oil and natural gas industry is intensely competitive and Rockyview will be required to compete with a substantial number of
other corporations which have greater technical and financial resources. With the maturing nature of the Western Canadian
Sedimentary Basin, the access to new prospects is becoming more and more competitive and complex. Management believes that
Rockyview will be able to explore and develop new production and reserves with the objective of increasing its cash flow and
reserve base.

Rockyview will attempt to enhance its competitive position by operating in areas where its technical personnel are able to reduce
some of the risks associated with exploration, production and marketing because they are familiar with the areas of operation.

Cycles

The Corporation's business is generally not cyclical. The exploration and development of oil and natural gas reserves is
dependent on access to areas where drilling is to be conducted. Seasonal weather variation, including freeze-up and break-up
affect access in certain circumstances.

Environmental Protection

The oil and natural gas industry is currently subject to environmental regulations pursuant to a variety of provincial and federal
legislation. Compliance with such legislation can require significant expenditures or result in operational restrictions. Breach of
such requirements may result in suspension or revocation of necessary licenses and authorizations, civil liability for poilution
damage and the imposition of material fines and penalties, all of which might have a significant negative impact on earnings and
overall competitiveness. See "Industry Conditions — Environmental Regutation”.
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Employees

As at December 31, 2005, Rockyview had 12 full-time employees and 4 part-time consultants, all of whom were located at its
office in Calgary. :

Environmental, Health and Safety Policies

Environmental protection and employee health and safety are core values recognized and supported by the Corporation. The
Corporation actively supports- these areas by integrating the essential principles and practices through its environmental -
management systems and employee occupational health and safety programs. The Corporation ensures policies and procedures
are fully integrated with and within all operating units by advrsmg and educating employees, suppliers and contractors in the safe
use, transportation, storage and disposal of products and materrals The Corporation promotes and erhances safety and
environmental awareness and protection through the lmplementauon and communication of the Corporation’s environmental
management and employee occupational health and safety programs policies and procedures. Effective committee structures are
established in the Corporation’s operations to all for employee participation and development of Corporation policies and
programs which provide employees with job orientation, training, instruction and supervision necessary to assist them in
conducting their activities in an environmentally responsible and safe manner.

The Corporation develops emergency response teams and preparedness plans in conjunction with local authorities, emergency
services and the communities it operates in to ensure prompt response to an environmental incident should it arise.
Environmental assessments are undertaken for new projects or when acquiring new properties or facilities to identify, assess and
minimize environmental risks and operational exposures. The lCorporaucm conducts audits of operations to confirm compliance.
with internal standards and to stimulate improvement in practices where needed. Accurate documentation is maintained to
support internal accountability and measure operational performance against recognized industry indicators to ensure the
objectives of the policies and programs are achieved.

The Corporation also faces environmental, health and safety, risks in the normal course of its operations due to the handling and
storage of hazardous substances. The Corporation's env1ronmental and occupational health and safety management systems are
designed to identify, prevent and control such risks in the Corporanon s business and ensure immediate action is taken to mitigate
the extent of any environmental, health or safety impacts from’ such operations. A key aspect of these systems is the performance

of annual environmental and occupational health and safety audits.

DESCRIPTION OF PRINCIPAL PROPERTIES-
.
The following is a description of Rockyview's principal oil and natural gas properties and minor exploration properties as at
December 31, 2005. . The term "net", when used to describe}Rockyview's share of production, means Rockyview's working
interest share of production before deducting royalties owned by others. Unless otherwise specified, gross, net acres, weil count
and production information are as at December 31, 2005. Reserve amounts are stated {before deduction of royalties) as at
December 31, 2005, based on escalating costs and price assumptrons and are derived from reserve information contained in the
Rockyview Sproule-Report. See "Statement of Reserves Data and Other Qil and Gas Inforfmation”.

"Wood River — South-Central Alberta

The Wood River property’is located between Red Deer and Edmenton in south-central Alberta approximately 90 kilometres
southwest of Edmonton. The Wood River property is Rockyvrews major property, producmg approximately 912 boe/d, 8% of
which is oil and NGL, and representing approximately 89% of Rockyview's total production volumes. Rockyview's property
interests in Wood River consist of working interests ranging from 12% to 100% and averaging 51% (reserves volume weighted).

As at December 31, 2005, Rockyview had an interest in 147 producmg wells (92.7 net), one water disposal well (0.5 net) and 72
shut-in wells (47.8 net). The average Rockyview working mter'est production from the property was approximately 880 boe/d for
the first week of March, 2006. Rockyview operates approx1mz'ate!y 60% of the wells associated with this property. In addition,
Rockyview has an average 75% working interest in two oil batteries, All of Rockyview's on stream production is gathered in
flowlines connecting wells to central batteries. At the central batterres produced oil, natural gas and water is separatcd All of
the production is pipeline connected. Water is disposed of in water disposal wells.

The Wood River property consists of 31,025 gross (15,747 net) acres of developed land and 14,200 gross (9,500 net) acres of
undeveloped land.
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The Rockyview Sproule Report attributes proved plus probable reserves of 3,587 mboe to Rockyview's working interest in the
Wood River area.

Rockyview commenced activities in this area in June 2005.
Infrastructure is very important in the Wood River trend.

Rockyview's undeveloped land base at Wood River holds an inventory of approximately 36 gross (22 net) firm drilling locations.
The average working interest is 60% in the firm locations. The Corporation alse has approximately 58 gross (30 net) contingent
drilling locations. These locations are to be drilled if certain of the firm wells are successful. The Corporation expects to drill
approximately 30 wells per year thereby giving Rockyview a three year inventory of drilling opportunities. The average cost,
assuming no significant drilling problems, to drill and complete wells in the Wood River area is approximately $250,000. Costs
to tie-in wells is an additional $200 to $300 thousand including compression. Rockyview also has ongoing 3D seismic and land
acquisition programs which are designed to identify additional drilling opportunities to add to this inventory in the Wood River
area.
!

The Wood River play is very competitive as many companies are actively acquiring land, drilling wells and attempting to obtain
facility access.

Minor Property

The Bittern Lake property, located approximately 30 kilometres south east of Edmonton, is not yet producing, awaiting the
delivery and installation of 1,200 horsepower of gas compression facilities in 2006. As at December 31, 2005, Rockyview had a
100% working interest in 16 gas wells, 12 of which were drilled in 2005. Rockyview expects 16 wells (16 net) will be tied in to
the ATCO pipeline system and placed on production in the third quarter of 2006.

The Rockyview Sproule Report attributes proved plus probable reserves of 746 mboe to Rockyview’s working interest in the
Bittern Lake area.

STATEMENT OF RESERVES DATA AND OTHER OIL AND GAS INFORMATION

The statement of reserves data and other oil and gas information set forth below (the "Statement") is dated March 24, 2006. The
effective date of the Statement is December 31, 2005 and the preparation date of the Statement is February 15, 2006.

Disclosure of Reserves Data

The reserves data set forth below (the "Reserves Data") is based upon an evaluation by Sproule with an effective date of
December 31, 2005 contained in the Rockyview Sproule Report and an evaluation by GLJ with an effective date of December 31,
2005 contained in the Espoir GLJ Report. The Reserves Data summarizes the oil, NGL and natural gas reserves of the
Corporation and Espoir and the net present values of future net revenue for these reserves using constant prices and costs and
forecast prices and costs. Although the Corporation acquired Espoir on January 11, 2006 and therefore did not beneficially own
the oil, NGL and natural gas reserves of Espoir until such time, the reserves information herein pertaining to Espoir is presented
as if the Espoir Arrangement had been completed effective December 31, 2005. The Reserves Data conforms to the requirements
of NI 51-101. Additional information not required by NI $i-131 has been presented to provide continuity and additional
information which Rockyview believes is important to the readers of this information. Rockyview engaged Sproule and GLIJ to
provide an evaluation of proved and proved plus probable reserves and no attempt was made to evaluate possible reserves.

Information disclosed below under the "Pro Forma" subheadings refer to the applicable information under the Rockyview Sproule
Report and Espoir GLJ Report presented, for ease of reference, on a pro forma basis effective December 31, 2005.

The tables below summarize Rockyview and Espoir's crude oil, NGL and natural gas reserves and the estimated present worth of
future net cash flows associated with such reserves, as at December 31, 2005, The information set forth below is derived from the
Rockyview Sproule Report and Espoir GLJ Report, which were prepared in accordance with the standards contained in the COGE
Handbook and the reserves definitions contained in NI 51-101 and the COGE Handbook. The tables summarize and aggregate
the data contained in the Rockyview Sproule Report and Espoir GLJ Report and, as a result, may contain slightly different
numbers than the Rockyview Sproule Report and Espoir GLJ Report due to rounding. All evaluations of future net cash flows
are stated before and after the provision for income taxes and prior to indirect costs and after deduction of royalties,
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estimated future capital expenditures and well abandonment costs and after giving effect to ARTC. It should not be
assumed that the present values of estimated future net cash flows shown below is representative of the fair market value
of Rockyview's crude oil, NGL and natural gas reserves. There is no assurance that the price and cost assumptions used
in estimating such future net cash flows will be consistent wnth actual prices and costs and variances could be material.
The recovery and reserve estimates of Rockyview's crude onll NGL and natural gas reserves provided herein are estimates
only and there is no guarantee that the estimated reserves will be recovered. Actual crude oil, NGL and matural gas
reserves may be greater than or less than the estimates prov1ded herein. ) ;

The Report of Rockyview Management and Directors on Reserves Data and Other Information (on Form 51-101F3) (Rockyview
Reserves as at December 31, 2005) and the Report on Reserves]Data by Sproule (on Form 51-101F2) (Rockyview Reserves as at
December 31, 2005) are included in this Annual Information Form. See Schedule B - "Report of Rockyview Management and
Directors on Oil and Gas Disclosure in Accordance with Form 51-101F3 (Rockyview Reserves as at December 31, 2005)" and
Schedule A - "Report on Reserves Data by Sproule Associates Limited in Accordance with Form 51-101F2 (Rockyview Reserves

as at December 31, 2005)", respecuvely

The Report of Rockyview Management and Directors on Reserves Data and Other Information (on Form 51-101F3) (Espoir
Reserves as at December 31, 2005) and the Report on Reserves Data by GLJ {on Form 51-101F2) (Espoir Reserves as at
December 31, 2005) are included in this Annual [nformation Form See Schedule D - "Report of Rockyview Management and
Directors on Qil and Gas Disclosure in Accordance with Form 51-101F3 {Espoir Reserves as at December 31, 2005)" and
Schedule C - "Report on Reserves Data by GLJ Petroleum Consultants Ltd. in Accordance with Form'51-101F2 {Espoir Reserves
as at December 31, 2005)", respectively.

All of Rockyview's reserves are in Canada and, specifically, in the Province of Alberta.
Reserves Data (Constant Prices and Costs)

Rock (yview Sproule Report

Summary of Crude 01!. NGL and \'atura]
Gas Reserves and Net Present Values of Estimated Future
Net Revenue as of December 31, 2005 Based on Constant Price Assumptions

Reserves

Conventional Natural ' . :
Light and Medium il . . lGas Coal Bed Methane Natural Gas Liquids

Gross Net Gross | Net Gross - Net Gross Net
Reserves Category ’ (mbbl} {mbbl} {mmcf) {(mmcf) (mencf') (mmcf) {mbbl) {mbhbl) .
Proved : l B . -
Developed Producing 122 123 5851 4,947 1,365 1,226 24 . 6l |
Developed Non-Producing - - 1,372 172 6,194 5,335 6 4
Total Developed 122 ’ 123 7223 . ’ 6,119 7,559 6,561 30 63
Undeveloped - - 160 139 . 7,231 6,412 - -
Total Proved 122 123 7,383 l 6,258 14,790 . 12,973 30 65
Probable 89 93 3,680 3,141 5,831 5,138 15 41,
Total Proved Plus Probable 211 216 11,063 t 9,399 20,621 - 18,111 45 106

G0621 18W000T\ATRAIF Revised (03).doc




11

Net Present Values of Future Net Revenue

Before Income Taxes Discounted at (%/year) After Income Taxes Discounted at (Yo/year)
Reserves Category 0 5 10 15 20 0 5 10 15 20
' (Theusands of Dollars) )
Proved ' .
Developed Producing 65,850 53,444 46,089 40,823 37,012 60,521 48,501 41,474 36,590 32924
Developed Non-Producing ~ 44,998 37,959 32,630 28484 25183 -31,312 25759 21619 18,441 15,943
Total Developed 110,848 91,403 78,719 69,407 62,156 91,834 74,260 63,093 55,031 48,867
Undeveloped . 33,933 26313 20,769 i6,618- 13436  +23546 17,336 13,448 10,203 7.746
Total Proved 144,781 117,716 99,488 . 86,025 75,632 115,780 92,096 76,541 65234 56,612
Probable . 72,654 49501 36587 28426 22876 53628 35928 26170 20086 15993
Total Proved Plus Probable 217435 167217 136075 114451 98508 ' 169408 128025 102,711 85320 72,605
Total Future Net Revenue (Undiscounted)
as of December 31, 2005 Based on
Constant Prices and Costs )
. ) Well Future Net Future
’ Abandonment Revenue Net
and Before Revenue
Operating Development Reclamation Income Income After
Reserves Category Revenue Royalties Costs Costs Costs Taxes Taxes Taxes
(Thousands of Dollars)
Proved Reserves 231,175 24,604 29,432 . 29,301 3,057 ‘144,781 29,001 115,780
Proved Plus Probable 330,419 35,941 42,573 31,300 3,171 217,435 48,026 169,408

Future Net Revenue by Production Group
as of December 31, 2005 Based on
Constant Prices and Costs

Future Net Revenue
Before Income Taxes
(discounted at 10%/year)

Reserves Category Production Group {Thousands of Dollars)
Proved Light and Medium Crude Qil (including solution gas and other by—products) 5976
Natural Gas (including by—products but excluding selution gas from oil wells) 37,313
Coal Bed Methane 55,460
Other Revenue 739
Proved Plus Probable Light and Medium Crude Qil (including solution gas and other by—products} 7,604
Natural Gas (including by—products but excluding selution gas from oil wells) 50,295
Coal Bed Methane 76,953
Other Revenue 1,223

Espoir GLJ Report

Surmimary of Crude Oil, NGL and Natural

Gas Reserves and Net Present Values of Estimated Future
Net Revenue as of December 31, 2005 Based on Constant Price Assumptions

Reserves
Light and Medium Oil Natural Gas Natural Gas Liquids
Gross Net Gross Net Gross ' "Net
Reserves Cate'gory {mbbl) {mbbl} (mmcf) {rmmct) {mbbl) {mbbl)
Proved
Developed Producing 40 33 5,605 3,986 46 29
Developed Non-Producing 93 76 3,551 2,636 47 30
Total Developed 133 114 9,156 5,622 93 59
Undeveloped - - - - - -
Total Proved 133 114 9,156 6,622 93 59
Probable : 135 114 4,681 3,555 - 67 46
Total Proved Plus Probable 7 268 228 13,837 10,177 160 105
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Net Present Values of Future Net Revenue

1

!
i

I
i

Before Income Taxes Discounted at (:%Iyear)

After Income Taxes Discounted at (%/vear)

Reserves Category 0 3 10 15 ] 2? v} 5 10 .15 20
. {Thousands of Doilars) 4
Proved : b
Developed Producing 36,828 32,314 28,895 26,2213 24,080 33006 28,858 25,732 23,300 21,358
Developed Nen-Producing 24 847 20,509 17,479 135,229 13,484 16910 13,616 11,387 9,769 8,533
Total Developed 61,675 52,823 46,374 41,452 37,564 49916 42,374 37,119 33,069 29,891
Undeveloped - - - : - - - - 1 - -
Total Proved 61,675 52,823 46,374 41,452 37564 49916 42,374 37119 33,069 29,861
Probable 36,304 26,807 21,030 17,179 14,443 24 330 17,792 i3,869 11,273 9,438
Total Proved Plus Probable 97979 79630 67404  S8E31 52007 74246 60266 50988 44l3a2 39329,
1 .
Tota! Future Net Revenue (Undiscounted) ﬂ
as of December 31, 2005 Based on [
Constant Prices and Costs !
1
]
Well Future Net i * Future
' Abandonment Revenue Net
and Before Revenue
N Operating Development Reclamation Income Incbme After
Reserves Category Revenue Royalties Costs | Costs Costs Taxes Taxes Taxes
’ (Thousands of Dollars) N
Proved Reserves 110,842 . 25185 20,361 . 3,153 457 61,675 113760 49916
Proved Plus Probable 172,651 38,120 31,498 4,539 515 . 97,979 23733 74,248
: f

Future Net Revenue by Production Group j

as of December-_?vl. 2005 Based on - B
Constant Prices and Costs 3
Future Net Revenue -
! Before Income Taxes *

(discouﬁ'ted at 10%/year)

Reserves Category Production Group (Thousands of Dollars)-
Proved ’ Light and Medium Crude Oil (inc]uding'solulion; gas and other by-products} v 8,184 '
Natural Gas (including by-products but excluding solution gas from oil wells) © 38,190
i
Proved Plus Probable Light and Medium Crude Qil (including solutionl gas and other by—products) 13,343
Natural Gas {including by—products but excluding solution gas from oil wells) 54,061

Pro Forma

Summary of CrudeIOEI. NGL and Natural !
Gas Reserves and Net Present Values of Estimated Future
Net Revenue ‘as of December 31, 2005 Based on Constant Price Assumptions

Reserves !

Conventional Natural :i .
Natural Gas Liquids ,

Light and Medium Oil | Gas Coal Bed Methane
Gross Net Gross Net Gross Net Gross) Net
Reserves Category {mbbl) {mbbi) {mmef) {mmed)- {mmef) {mmef) (mbbzl {mbbl) .
: | . 4
Proved . i
Developed Producing 162 161 11,456 8,933 1,365 1,226 70 {' 0
Developed Non-Producing o3 76 4,923 § 3,809 6,194 5,335 53 il 34
Total Developed . 255 237 16,379 . 12,742 7,559 6,561 123 124
Undeveloped - - 160 139 7,231 6,412 - -
Total Proved . 255 237 16,539 12,380 14,790 12,973 1237 124
Probable 224 207 8,360 | 6,697 5,831 5,138 82 87
. - T
Tota! Proved Plus Probable  * . 479 444 24,900 I 19,577 20,621 18,111 205 - 211
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Net Present Values of Future Net Revenue

Before Income Taxes Discounted at (%o/year)

After Income Taxes Discounted at (%/year)

Reserves Category 1} 5 10 15 20 4 5 10 15 20
(Thousands of Doilars)
Proved
Developed Producing 102,678 85,758 74984 67,146 61,093 93,527 77,359 67,206 59,890 54,282
Developed Non-Producing 49,845 58,468 50,109 43,713 38,667 48,222 39375 33,006 28,210 24,476
Total Developed 172,523 144226 125,093 110,859 99,760 141,750 116,734 100,212 88,100 78,758
Undeveloped 33,933 26313 20,769 16,618 13,436 23946 7,836 13,348 10,203 7,746
Total Proved 206,456 170,539 145862 127477 113,19 16569 134,570 113.660 98303 86,503
Probable 108,958 76,308 57,617 45605 37,319 77,958 53,720 40,039 31,359 25,431
Total Proved Plus Probable 315414 246,847 203,479 173,082 150,515 243,654 188,291 153,699 129,662 111,934
"Total Future Net Revenue {Undiscounted)
as of December 31, 2005 Based on
Constant Prices and Costs
Well Future Net Future
Abandopment Revenue Net
and Before Revenue
Operating Development Reclamation Income Income After
Reserves Category Revenue Royalties Costs Costs Caosts Taxes Taxes Taxes
(Thousands of Doilars)
Proved Reserves 342,017 49,789 49,793 32,454 3,524 206,436 40,760 165,696
Proved Plus Probable 503,070 74,051 74,071 35,839 3,686 315,414 71,759 243,654

Reserves Category

Future Net Revenue by Production Group
as of December 31, 2005 Based on
Constant Prices and Costs

Production Group

Future Net Revenue
Before Income Taxes
(discounted at 10%/year)
{Thousands of Dollars)

Proved

Proved Plus Probable

Light and Medium Crude Qil (including solution gas and other by—products}
Natural Gas (including by—preducts but excluding solution gas from oil wells}
Coal Bed Methare .

Other Revenue

Light and Medium Crude Qil (inciuding solution gas and other by—products})
Natural Gas {(including by—preducts but excluding solution gas from oil wells)
Coal Bed Methane

QOther Revenue

Reserves Data (Forecast Prices and Costs)

14,160
75,503
55,460

739

20,947
104,356
76,953
1,223

Rockyview Sproule Report
Summary of Crude Qil, NGL and Natural Gas Reserves
and Net Present Values of Estimated Future
INet Revenue as of December 31, 2005
Based on Forecast Price Assumptions
Reserves
Conventional Natural
Light and Medium Oil Gas Coal Bed Mcthane Natural Gas Liquids
Gross Net Gross Net Gross Net Gross Net
Reserves Category (mbbl) {mbbl) {mmgf) (mmeh) (mmcf) {mmef) (mbbl) {mbbl)
Proved
Developed Producing 122 123 5,851 4,890 1,365 1,216 24 47
Developed
Non-Producing - - 1,372 i,]ﬁl 6,]94 5,275 6 4
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Reserves Category
Total Developed
Undeveloped

Total Proved

Probable

Totai Proved Plus Probable

i
L
B 1

Reserves

Light and Medium Oil

Conventidn:al Natural

Natural Gas Liquids '

Gas Coal Bed Methane

Gross Net Gross ' l Net Gross Net Gross| Net
{mbbl} {mbbl} {mmch) {mmcf} {mmeD) (mmef) {mbbl} {mbbl)
122 123 7,223 8,051 7,559 6491 30 52
- - 160 138 7,214 5,340 - -
122 113 7,383 6,189 14,773 12,851 kIt 32
89 93 3,678 3,107 5.826 5,085 ts | 34
211" 216 11,061 9.2%6 20,599 17916 . 45 H 85

Net Present Values of Future Net Revenue

Before Income

Taxes Discounted at (Y/vear)

After Inceme Taxes Discounted at %/year)

Reserves Category 0 5 10 154 20 0 5 10 15 20
’ {Thousands of Dollars) H
Proved i
Developed Producing 60,461 50,066 44,017 39,744 36,469 55,101 44,963 39,144 35,077 31,987
Deve]oped Non.Producing 39,841 34391 30,181 26,846 24,145 27,904 23401 19,989 17,334 15,219
Total Developed 100,302 84,457 74,198 66,390 60,614 83,005 68,366 59,134 52411 47,206
Undeveloped 2594} 20,404 16,318 13,221 10,820 18,160 13,551 10,207 7,713 5811
Total Proved 126,243 104,861 90,516 79,811 71,434 10,165 81917 69,340 60,124 53,017
Probable 58339 39,761 29,681 23,355 19,050 43,875 29,198 21,343 16,507 13,269
Total Proved Plus Probable 184,583 144,622 120,197 103,16|6 90,484 145,040 111,115 90,683 Tti’).ﬁll 66,286
: i
Total Future Net Revenue (Undiscounted) H
as of December 31, 2005 Based on 1
Forecast Prices and Costs '
Well Future Net ' Future
\ Abandenment Revenue Net
and Befare i Revenue
Operating Development Reclamation - Income Income After
‘Reserves Category’ Revenue Royalties Costs Costs Costs Taxes Taxes Taxes
"(Thousands of Dollars) q
Proved Reserves 215916 25,492 31,244 29,461 3,476 126,245 25078 101,163
Proved Plus Probable 302,603 35,868 46,853 31.476 3,823 184,583 39,543 145,040

Reserves Ca!ego;'y

Future Net Revenue by Production Group
as of December 31, 2005 Based on

Forecast P_rices and Costs

P
i

qurjg Net Revenue
Before Income Taxes
(discoun"ted at 10%/year)

Production Group - . {Thousands of Dollars)
Proved ' Light and Medium Crude Oit (including solution/gas and other by—products) II. 3352
Natural Gas (including by-preducts but excluding selution gas from oil wells) }! 35,843
Coal Bed Methane ) i 48,749
Other Revenue ) .‘ 572
. . (

Proved Plus Probable Light and Medium Crude Qil (including solution 'gas and other by—products) [ 6780
Natura) Gas (inctuding by—products but excluding salution gas from oil welis) ” 46,526
Coal Bed Methane o . 1 63,851
Other Revenue q 1,040

: L

{ .
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Espoir GLJ Report

Reserves Category

Proved
Developed Producing

Developed Non-Producing

Tota! Developed

Undeveloped
Total Proved

Probable

Total Proved Plus Probable

Summary of Crude Oil, NGL and Natural Gas Reserves
and Net Present Values of Estimated Future
Net Revenue as of December 31, 2005
Based on Forecast Price Assumptions

Reserves
Light and Medium Oil Natural Gas Natural Gas Liquids
Gross Net Gross Net Gross Net
(mbbl) {mbbl} {mmcf) {mmecf) {mbbl} {mbbl)
40 a8 5,423 3,823 45 28
92 75 3484 2,582 . 46 30
132 13 8,907 6,405 91 58
132 13 8.507 6.405 o1 38
135 114 4418 3,324 65 45
267 227 13,325 9,729 156 103

Net Present Values of Future Net Revenue

Before Income Taxes Discounted at (%/year)

Adter Income Taxes Driscounted at (%/year)

Reserves Category 0 5 10 15 20 0 5 10 15 20
(Thousands of Dollars)
Proved
Developed Producing 32,701 29,565 27,050 25,084 23,424 29,288 26,317 23 98¢ 22,116 20,575
Developed Non-Producing 21,181 18,003 15,690 13,926 12,527 15,030 12,414 10,566 9,191 8,125
Total Developed 53,882 47,568 42,780 39,010 35,951 44,318 38,731 34,555 31,307 28,700
Undeveloped - - - - - - - - - N
Total Proved 53,882 47,568 42,780 39,010 35,951 44,318 38,731 34,555 31,307 28,700
27,535 20,959 16,872 14,095 12,087 18,736 14,032 11,172 9,258 7,888
Totzl Proved Plus Probable 81,417 68,527 59,652 53,106 48,038 63 054 52,763 45,727 40,565 36,588
‘Total Future Net Revenue (Undiscounted)
as of December 31, 2005 Based on
Forecast Prices and Costs
Well Future Net Future
Abandonment Revenue Net
and Before Revenue
Operating Development Reclamation Income Income After
Reserves Category Revenue Royalties Costs Costs Costs Taxes Taxes Taxes
{Thousands of Dollars)
Proved Reserves 102,941 25,500 19,866 3,157 537 53,882 9,564 44318
Proved Plus Probable 154,155 36,845 30,673 4,571 647 81,419 18,365 63,054

Reserves Category

Future Net Revenue by Production Group
as of December 31, 2005 Based on
Forecast Prices and Costs

Production Group

Future Net Revenue
Before Income Taxes
(discounted at 10%/year)
(Thousands of Dollars)

Proved

Proved Plus Probable

Light and Medjum Crude Oil (including sclution gas and other by—products)
Natural Gas (including by—products but excluding solution gas from ail wells)

Light and Medium Crude Qil (including selution gas and other by-products)
Natural Gas (including by—preducts but excluding solution gas from oil wells)
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Pro Forma

Summary of Crude Oil, NGL

and Natural Gos Reserves and

Net Present Values :of Estimated Future
Net Revenue as ol’;Dctember 31,2005

Based on Forecast

Price Assumptions

Reserves

F

|
|
.‘~
|

[

| Light and Medium Qil

1
Conventional Natural
. T

Coal Bed Methane

-
!

i
Natural Gas Liquids

i Gas
. Gross Net Gross Net Gross Net Gross'l Net
, Reserves Category {mbbl} - (mbbl) {mmcf) : {mmc) {mmcf) {mmef) (mbbl)l' {mbbl)
‘ Proved “
Developed Producing 162 161 11,274 813 1.365 1,216 6% 75
Developed !
Non-Producing 92 75 4 856 3,743 6,194 5275 52 % 34
Total Developed 254 1236 16,130 . 12,456 7,559 6,491 121 110
Undeveloped - - 160G 138 7,214 6,340 - -
Total Proved : 254 236 16,260 12,564 14,713 ' 12,831 121 4 110
Probable 224 207 2,096 5,431 - 5,826 5,085 80 79
Total Proved Plus Probable 478 443 24,386 19,025 20,599 17916 201 | 189,

Net Present Values of Future Net Revenne

;

H

Before Income Taxes Discounted at '(%.’year)

After Income Taxes Discounted 'at {Yolyear)

Reserves Category 1] 5 10 151 20 0 5 10 ?!15 20
) ' {Thousands of Dollars) ¥
. Proved ) : i :
| Developed Producing ©93.162 79,631 71,107 64,828 59893 84,389 71,282 63,133 57.193 52,562
! : Developed Non-Producing 61,022 52,394 45,871 40,772 36,672 42,934 35,815 30,555 26,525 23,344
| Total Developed 154,184 132,025 116978 105,600 96,565 127,323 107,067 93,688 83,718 75,906
\ Undeveloped 25,941 20,404 16,318 13,221 10,820 18,160 13,551 10,207 I,N3 5811
Total Proved .ov 180,125 152,429 133,296 118,821° 107,385 145483 120,648 103,895 91,431 81,717
! Probable ) 85,875 60,720 46,553 37,45] 31,137 62,611 43,230 32,515 25,765 21,157
] i
l’ ‘Total Proved Plus Probable 266,000 213,149 179,849 156,272 138,522 208,094 [63,878 136,410 17,196 102,874
; ' Total Future Net RF\'epue {(Undiscounted) :
i as of Dccember|3 1; 2095 Based on ' '
. Forecast Prices and Costs L
! R Well Future Net 1 Future
I 4 Abandonment Revenue i Net
| . } and Before i Revenue
] Operating Development Reclamatien Inceme lngome After
Reserves Category Revenue Royalties Costs Costs Costs Taxes Taxes Taxes
| (Thousands of Dollars) i .
i Proved Reserves 318,857 50,991 51,110 32618 4013 180,125 34,642 145,483
| Proved Plus Probable 456,758 72,733 77,526 36,047 4,470 266,002 5;{,908 208,094
| |
; ;
l 1
1
| :
, |
; &
! ;
| [ !|
i
} | G021 1800 NATRALF Revised (03).doc “
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Future Net Revenue by Production Group
48 of December 31, 2005 Based on
Forecast Prices and Costs
Future Net Revenue
Before Income Taxes
{discounted at 10%/year)

Reserves Category Production Group (Thousands of Dollars)
Proved Light and Medium Crude Qil (including solution gas and other by—products) 12,783
Natural Gas (including by—products but excluding soiutien gas from oil wells) 71,192
Coal Bed Methane , 48 749
Other Revenue 572
Proved Plus Probable Light and Medium Crude Qil (including solution gas and other by—products} 18,523
Natural Gas (including by—products but excluding solution gas from oil wells) 94,435
Coal Bed Methane 65,851
Other Revenue 1,040
Notes:
(1) Columns may not add due to rounding.
(2) "Gross" means Rockyview's total working interest before deduction of royaltics and without including any royalty interest,
“Net” means Rockyview's total working interest and/or royalty interest share afier deducting the amounts attributable to royalties owned by others.
"Royalties” refers 1o royalties paid to others. The royalties deducted from the reserves are based on the percentage royalty calculated by applying the
applicable royalty rate or formula. In the case of Crown sliding scale royalties, which are dependent on selling prices, the price forecasts for the
individual properties in question: have been employed.
"Reserves" are the estimated remaining quantities of oil and natural gas and related substances anticipated to be recoverable from known
accumnulations, from a given date forward, based on: analysis of drilling, geological, geophysical and engineering data; the use of established
technology; and specified economic conditions, which are generally accepted as being reasonable. Reserves are classified according to the degree of
certainty associated with the estimates.
"Proved Reserves" are those Reserves that can be estimated with a high degree of certainty to be recoverable. It is likely that the actual remaining
quantities recovered will exceed the estimated Proved Reserves. At least a $0% probability that the quantities actually recovered will equal or exceed
the estimated Proved Reserves is the targeted leve! of certainty.
"Probable Reserves" are those additicnal Reserves that are less certain {0 be recovered than Proved Reserves. It is equally likely that the actual
remaining quantities recovered will be greater or less than the sum of the estimated Proved plus Probable Reserves. At least a 50% probability that the
quantities actually recovered will equal or exceed the sum of the estimated Proved plus Probable Reserves is the targe[ed level of cenainty.
"Proved Developed Reserves” are those Reserves that are expected to be recovered from existing wells and installed facilities or, if facilities have not
been installed, that would involve a low expenditure {e.g., when compared to the cost of drilling a well) to put the Reserves on production. The
developed category may be subdivided into producing and non-producing.
"Developed Producing Reserves” are those Reserves that are expected to be recovered from completion intervals open at the time of the estimate.
These Reserves may be currently producing or, if shut-in, they must have previously been on production, and'the date of resumption of production
must be known with reasenable certainty.
"Developed Non-Producing Reserves” are those Reserves that either have not been on production, or have previously been on production, but are
shut-in, and the date of resumption of production is unknewn,
"Undeveloped Reserves" are those Reserves expected to be recovered from known accumulations where a significant expenditure (e.g., when
compared to the cost of drilling a well) is required to render them capable of production, They must fully meet the requirements of the Reserves
classification (proved, probable, possible) to which they are assigned.
3 The forecast cost and price assumptions assume the continuance of current laws and regulations and increases in welihead selling prices, and take into

account inflation with respect to future operating capital costs. In the Rockyview Sproule Report and Espoir GLJ Report, operating costs are assumed
to escalate at 2% per annum, Crude oit and natural gas base case prices as forecast by Sproule in the Rockyview Sproule Repor& and Espoir GLJ Report
effective December 31, 2005 are as follows:
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Summary of Pricing and [nflation Rate Assumptions as at December 31, 2005 i
Forecast Prices and Costs -

i
il
Edmonton Liguids Prices I

Qil Natural Gas
WTI Edmeonton Hardisty Cromer
Cushing Par Price Bow River Medium AECO Gas Pentanes In ﬂatlon Exchange
Oklahoma  40° API 25° API 29.3° API Pnce Propane Butane Plus Rates ™ Rate'®

Year (SUSMHLI)  (SCdn/bbl}  (SCdn/bbl)  (SCdn/bbl) (SCdn/mmbtu) L{8Cdn/bbl), (SCdn/bbl) (5Cdn/bbl) Y/Year (SUS/SCdn)

Forecast ’ { - it

2006 60.81° 70.07 47.27 59.62 11.58 3925 47.01 - TLT7 ||2 5 0.850

2007 61,61 70.99 47.79 60,39 10.84 . 3976 47.62 7271 |l2A5 0.850

2008 54.60 62.73 4323 5348 §.93 3514 42.08 64,25 5"25 0.850

2009 50.19 57.53 40.28 4918 7.87 3222 38.59 58.92 1;!.5 0.850

2010 47.76 . 54.65 38.65 46,75 : 7.57 3061 36.66 55.97 15 0.850

2011 48.48 5547 39 44 47.54 ] 7.90 31.07 37.21 56.81 “LS 0.850

2012 49.20 56.31 4025 48.35 7.83 3154 37.77 57.67 .5 0.850

2013 49.94 57.16 41.07 49.17 7.96 32,01 38.34 58.54 "1.5 0.850

2014 50.69 58.02 4190 50.00 8.05 32,50 38.92 59.42 %} 1.5 0.850

2015 51.45 58.89 4275 50.85 823 3299 39.51 60.31 11.35 0.850

2016 52.22 59.78 43.50 51.70 837 33.43 40.10 61.22 fil,S 0.850

Thereafter |.5%u/year B
Notes: |
{a) Inflation rates for forecasting prices and costs. ’ut
(b) Exchange rates used to generate the benchmark reference prices in this table. i

{(#) Weighted average historical prices realized by Rockyview for the perlod ended December 31, 2005 were $10.60/mcf for na:uml B, $63.72/bbl for oil
and $59.35/bbl for NGLs.

(5) The constant price assumptions assume the continuance of current ]aws regulations and operating costs in effect on the date of I.he Rockyview Sproule
Report and Espoir GLJ Report. Product prices were not escalated beyond December 31, 2005, In addition, operating and capital costs have not been
increased on an inflationary basis. The prices used for the mix of crude oil gravities and various gas contracts were as follows (adjusted for quality and
transportation). b

]

Summary of Pricing Assumptions as of December 31, 2005 f§

Constant Prices and Costs i

i

Qil ) Natural Gas Edmonton Liquid Prices !

WTE Edmonton Hardisty Cromer ] ) i
Cushing Par Price Bow River Medium . AECO Gas Pentanes Exchange

Oklahoma 40° APT 25° AP1 29.3% API | Price Propane Butane Plus Rate

Year (SUS/bbly {SCdo/bbl) (SCdn/bbl)  (SCda/bbl)  (SCdn/Mmbtu) {(SCdn/bbl) (SCdn/bbl) {SCdn/bbl) {SUS/SCdn)

2006 61.04 68.12 37.66 52.28 9.99 51.90 59.32 71.35 0.860

(6) The extent and character of all factual data suppied to Sproule and GLJ was accepted by Sproule and GLJ as represented. The crude oil and natural gas
reserve calculations and any projections upon which the Rockyview Sproule Report and Espoir GLJ Report are based were deiermined in accordance
with generally accepted evaluation practices. No field inspections were conducted. Salvage values for facilities and base reclamation costs for any of
the Corporatien's wells which were assigned no reserves have not been included in the Rockyview Sproule Report and EprlF ‘GLJ Report. No costs
were included in the Rockyview Sproule Repon and Espoir GLI» Repon for the abandonment of surface facilities or gathermg systems or for the
reclamation of surface leases.

N ARTC is inciuded in the cumulative cash flow amounts. ARTC is based on the program announced November 1989 by the A]bena government with
modifications effective Fanuary 1, 1995, The Corporation will quahfy for the maximum ARTC.

8) Estimated future abandonment and reclamation costs related to a property have been iaken into account by Sproule and GLJ in determining reserves

G:\0621 18\000 BATRATF Revised (03).doc ' |

that should be atiributed to 2 property, and, in determining the aggregate future net revenue therefrom, Sproute and GLJ dcducted the reasonable
estimated future well abandonment costs.
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Reconciliations of Changes in Reserves and Future Net Revenue

Reconciliation of
Corporation Net Reserves
by Principal Product Type

Based on Constant Prices and Costs

Natural Gas Liquids

Light and Medium OQil

Net Proved Plus Net Net Proved Plus
Net Proved Net Probable Probable Proved Net Probable Probable
Factors {mbbl} (mbbl) {mbbl) {mbbl) (mbbl) (mbbl)
June 21, 2005 57.0 131.0 188.0 58.0 28.0 86.0
Extensions
Improved Recovery
Technical Revisions 74.0 (38.0) .36.0 6.0 5.0 11.0
Discoveries - - - 6.0 8.0 14.0
Acquisitions
Dispositions
Economic Factors
Production 8.0) - (8.0) (5.0) - {5.0)
December 31, 2005 123.0 93.0 2160 650 41.0 106.0
Conventional Natural Gas Coal Bed Methane
Net Net Proved Plus Net Net Proved Plus
Proved Net Probable Probable Proved Net Probable Probable
Factors {mmcf) (mmef) {mmcf) (mmcf) (mmef) (mmef)
June 21, 2005 5,884 3,922 9,806 1,538 2,830 4,368
Extensions
Improved Recovery
Technical Revisions (1,043) {1,592) (2,635) 846 (50) 796
Discoveries 2,350 811 3,161 10,735 2,358 13,093
Acquisitions
Dispositions
Economic Factors
Production (933) - {533) (146) - (146)
December 31, 20b5 6,258 3,141 5,399 12,973 5,138 18,111
Note:

(1) Rockyview commenced active eperations on June 21, 2005 following completion of the Rockyview Arrangement,
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Reconciliation

3
|
of Changes in . . |

Net Present Values of Future Net Revenue |

Proved Reserves
Constant Prices and Costs

Period and Factor

Discounted al{lﬂ% Per Year ﬁ
|

Before Tax
I 2005

Estimated Future Net Revenue at June 21, 2005

Sales and Transfers of Oil and Gas Produced, Net of Production Cests and Royall

(Thousands of Dollars})

!
39,364

: |
ties ¢ 1(8,696)

Net Change in Prices, Production Costs and Royalties Related to Future Production 138,422

" Changes in Previously Estimated Development Costs Incurred During the Penod

Changes in Estimated Future Development Costs
Extensions and Improved Recovery

Discoveries

Acquisitions of Reserves

Dispositions of Reserves

Net Change Resulting from Revisions in Quantity Estimates
Accretion of Discount

Net Change in Income Taxes

All Other Changes

Estimated Future Net Revenue at December 31, 2005

Notes:

(N Rockyview commenced active operations on June 21, 2005 f'ollowmg completion of the Rocl\ywew Arrangement. .

(2) Cash flow from operations,
(3) Estimated as 10% of the beginning of period net present value. |

]

. _ i

()] The difference between income taxes at beginning of period and income taxes at end of period. . |
[

Additional Information Relating to Reserves Data
Unde;velaped Reserves

The following tables set forth the gross proved undeveloped

Proved Undeveloped Reserves

r lreserves and the gross probable undeveloped_}

product type, attributed to the Corporation as at the end of each of the financial years noted. i
|

i

1(6,801)
‘1(27,470) .

i 63,722

I 447
|
1
)

)| 99,488

reserves, each by

Light and Conventibn‘al. Naturat Gas’ '
Year Medium 0Oil Natural Gas Coal Bed Methane Liquids i1 BOE
{mbbls) {mmcf) (mmcf) (mbbls)} ‘I (mboe)
2004 ; 0 578 .- b 9
2005 - : 160 7,231 . 'i 1,229

In 2005, gross proved undeveloped reserves were attributed to the Wood River properties on account of 39 drllhng locations and
increased recovery factors. As of the date of this Annual Informatlon Form, none of the 39 wells have yet been drilled.

Probable Undeveloped Reserves

Light and Conventional ) . Natural Gas i
Year Medium Oil Natural Gas. Coal Bed Methane Liquids i BOE
(mbbls) {mmef} {(mmcf) (mbbls) | (mboe)
2004 181 4,259 3,209 29 ! 1,454
2005 89 3,680 5,831 i35 i 1,688

In 2005, gross probable undeveloped reserves related to improv

. ; . (
were, or were expected to be drilled on Rockyview's oil and natural gas properties.
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Undeveloped Reserves

In general, once proved and/or probable undeveloped reserves are identified they are integrated into Rockyview's development
plans. The Corporation’s business plan generally envisions the development of proved and probable undeveloped reserves within
two years of the date of such integration. The various factors that could result in delayed or cancelled development include:

= changing economic conditions;
changing technical conditions (production anomalies (i.e., water breakthrough, accelerated depletion));
multi-zone developments (i.e. a prospective formation completion may be delayed until the initial completion is no
longer economic);

e a larger development program may need to be spread out over several years to optimize capital ailocation and facility
utilization; and

* surface access issues (landowners, weather conditions and regulatory approvals, for example).

Significant Factors or Uncertainties

Other than the various risks and uncertainties that p:irticipants in the oil and gas industry are exposed to generally, Rockyview is
unable to identify any important economic factors or significant uncertainties that will affect any particular components of the
reserves data disclosed herein. See "Risk Factors".

Future Development Costs

The following table sets forth development costs deducted by Sproule in the estimation of the future net revenue for Rockyview's
properties and assets attributable to the reserve categories noted below.

Forecast Prices and Costs Constant Prices and Costs
Proved Plus Proved Plus
Year Proved Reserves Probable Reserves Proved Reserves Probable Reserves
(Thousands of Dollars)
2006 18,667 19,545 18,667 19,546
2007 10,794 : 11,931 10,634 11,754
2008 - - - -
2009 - - - -
2010 - - - -
Total: Undiscounted 29,461 31,476 29,301 31,300
Total; Discounted at 10%/year 27,154 28,977 27,016 28824

In all years for which economic forecasts were made by Sproule in the Rockyview Sproule Report, the net revenues from the
reserves attributable to Rockyview's properties and assets are well in excess of the estimated future development costs. Therefore,
the: Rockyview Sproule Report assumes that the Corporation will be able to fund the anticipated expenditures for future
development entirely out of its cash flow and will not require other sources in order to develop the proved or probable reserves.
As aresult, interest or other costs of external funding are not included in the reserves and future net revenue estimates.

Landholdings

Rockyview's developed and undeveloped landholdings (in acres) as at January 12, 2006, are set forth in the following table.

Undeveloped Developed Total
Gross'! Net Gross Net ¥ Gross " Net
Alberta 118,667 87,498 73,823 43,310 192,530 130,808
Total 118,677 87,498 73,823 43,310 192,530 130,808
Notes: .
[43)] "Gross" means, collectively, the total number of acres in which Rockyview, ROG and Rockyview Partnership have an interest.
2 “Net™ means, collectively, the aggrepate of the percentage working interests of Rockyview, ROG and Rockyview Partnership in the Gross acres.

The Seaton-Jordan Report has estimated the fair value of Rockyview's net undeveloped landholdings, as at December 31, 2003, at
approximately $14.9 million. For purposes of the Seaton-Jordan Report, "fair value" is defined as the price which Seaton-Jordan
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feels could reasonably be expected to be received for the undeveloped lands. in order to determine fair market value, Seaton-
Jordan considered the following factors: the acquisition cost of the undeveloped properties; recent sales by others of interest in

[
8]

- the same undeveloped properties; terms and conditions (expressed in monetary terms) of recent farmin agreements and work

commitments refated to the undeveloped properties; and recent sales of similar properties in the same general aréa.

P

The Corporation expects that rights to explore, develop and exploit 26,298 gross (21,864 net} acres of undeveloped landholdings
attributable to Rockyview's properties and assets may expire by December 31, 2006.

T

Other Oil and Gas Information

Oil and Natural Gas Wells

The following table summarizes Rockyview's interest, as at December 31, 2005, in producing wells and wells that Rockyview

considers to be capable of preduction. i
i

Producing Wells . : Shut-in Wellsu‘”
0il Natural Gas Qil | Natural Gas
Gross*" Net ' Gross P Net? Gross 'V NetV Gross " Net Y
v i
Alberta 19 13.2 1;3; .. 795 4 14 fss 164
Notes: ' | '
(H "Gross” refers to all wells in which Rockyview has either a working interest or a royalty interest. jl
2) “Net" refers to the aggregate of the percentage working interests of Rockyview in the grosy weils, before the deduction of royalties.
(3) "Shut-in Wells" refers to wells that are capable of producing Cllude oil or natural gas, but which are not producing duz. o lack of available
transportation facilities, available markets or other reasons, Shut-in wells in which Rockyview has an interest are located no funher than 10 kilometres
from existing pipelines. i

History - Daily Sales Volumes and Netbacks

i

The following tables set forth Rockyview's daily sales volumes f'md netbacks on a quarterly basis for the perlods mdlcated

|
! 2005 i .
Period Ended December 31 | Fourth Quarter Third Quarter il Second Quarter
{audited} N {unaudited) {unaudited) 4 (unaudited)
Production ‘ - . .
Crude oil and NGL (bbls/d) 74 71 76 pl 83
Natural gas (tnefid) . 5,709 . 5,682 5719 o | 5,874
Qil equivalent (boe/d) . 1,026 1,018 1,029 ! 1,061
Netbacks per boe ) ) ' !
Revenue © : 66.32 74.64 60.34 P 4609
Royaities 12.78 14.56 11.44 8.99
Preduction expenses ‘2 - oas 1118 8.69 8.23
Netback 43.70 : 48.90 " 4021 ' 2897
. ’ : §
\etbacks per bbli - Gil and NGL- ) ' g
Revenue 61.95 . 5998 64.03 l 60.29
Royalties l0.28' s 10.67 8.95 : 1004
Produiction expenses @ %85 7.65 12.69 ! 35
Netback ' 41.82 41.66 4138 | 46.73
Netbacks per mef — Natural Gas : B . ’ 1‘5 .
Revenue " 10.60 1197 - 9.62 : 7.20
Royalties 216 . 2.48 . 193 j 1.48
Production expenses @ 2.86 3 325 ) 2.54 1 237
Netback 5.58 6.24 5.15 i 335
1 : 1.
't
|
1 v
i | '
%
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2005
| Period Ended December 31 Fourth Quarter Third Quarter Second Quarter
(audited) {unaudited) {unaudited) {unaudited)
Capital Expenditures
Land and seismic 1,318 1,104 202 12
Drilling and completion 8,613 7.280 1,333 -
Facilities and equipment 2,697 2,230 452 13
Property acquisitions and
dispositions (net) - - R .
Corporate acquisition 39,865 - - 39,865
Other ¢ 239 23 216 -
Total 52,732 10,637 2.203 39,892
| Notes:
| (N After giving effect to commodity hedges,
(2) Production expenses include expenses related to well workovers, fuel and power costs related to operation of wells, operator wages and salaries and
other miscelilaneous production costs and are reduced by pipeline fee revenue.
Forward Contracts

Rockyview has no financial or commodity hedges in place.
Additional Information Concerning Abandonment and Reclamation Costs
The following table sets forth information respecting future abandonment and reclamation costs (net of estimated salvage values)

for surface leases, wells, facilities and pipelines, which are expected to be incurred during the periods indicated in respect of
Rockyview's properties and assets,

Abandonment and Reclamation Abandonment and Reclamation
Costs Escalated at 2% Costs Escalated at 2%
Undiscounted Discounted at 10%
(Thousands of Dollars)
Total as at December 31, 2005 5,331 ] 1,821
Anticipated to be paid in 2006 59 56
Anticipated to be paid in 2007 98 85
Anticipated to be paid in 2008 68 49

The amounts disclosed in the foregoing table that have not been deducted as abandonment and reclamation costs in estimating the
future net revenue disclosed elsewhere in this Annual Information Form are $1.51 million on an undiscounted basis and $0.52
million on a discounted basis.

Rockyview estimates the costs to abandon and reclaim all its shut in and producing wells, facilities, gas plants, pipelines, batteries
and satellites. Rockyview's model for estimating the amount and timing of future abandonment and reclamation expenditures was
done on an operating area level. Estimated expenditures for each operating area are based on the AEUB methodology, which
details the cost of abandonment and reclamation in each specific geographic region. Each region was assigned an average cost
per well to abandon and reclaim the wells in that area. Facility reclamation costs are scheduled to be incurred in the year
following the end of the reserve life of its associated reserves, The Corporation will be liable for its share of ongoing
environmental obligations and for the ultimate reclamation of the properties held by it upon abandonment” Ongoing
environmental obligations are expected to be funded out of cash flow. The Corporation currently estimates that the future
environmental and reclamation obligations net of salvage value in respect of Rockyview's properties and assets will aggregate
approximately $2.76 million escalated at 2% per year.

As at December 31, 2005, Rockyview expected to incur reclamation and abandonment costs in respect of 261 gross (139.1 net)
wells located on its properties and assets.

Tax Horizon

Rockyview's management does not expect that Rockyview will be taxable in the next one to two years. Rockyview has estimated
approximately $56.5 million of tax pools will be available as at December 31, 2005, which'can be used to off-set taxabie income.
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Costs Incurred

The followmg table summarizes certain costs (irrespective of }vhether such costs were capitalized or recorded as an expense)
incurred by Rockyview for the perieds indicated. . i

Year Ended

Exploration and Development Activities R ”

The following table sets out the number of exploratory and development wells (both on a gross and net basis) in which
Rockyview participated during the period indicated. b

Expenditures . December 31, 2005 ‘ -
} (audited) i
! {Thausands of Dollars)
,i Property acquisition costs — Unproved properties 5,180 1"
! Property acquisition costs — Proved properties 34,685
i Exploration costs w 1,566 - |
| Development costs @ ‘ 11,062 !
! Cther 239 :
P Toul ' i GRED .
i

i

I Notes: L . i

(n Cost of land acquired, geological and geophysical capital expenditures and drilling costs for 2005 exploration wells drilled.
[ > ECUTOBIC: : ;
i (3] Development and facilities capital expenditures, !f
!
|
|
f

Year Ended December 31, 2005 ]

i
!
E Exploratory Wells - Development Wells
| - Gross ™ i Net Gross  Net
! Natural Gas : - I - 55 139.5
! Total: - b - 55 . 139.5
b | [
] Notes: I
(1 "Gross" means the total number of wells in which the Cm‘poranon has an interest.
f (2) "Net" means the number of wc[ls obtained by aggregating the workmg interest to be acquired by the Corporauon in each of its. BrOsS

s wells. | : ‘l

For details concerning anticipated 2005 exploration and develnpment activities in respect of Rockyview's pmpemes and assets,
see "Description of Principal Properties”.

'
I , ’ !l
|

Production Estimates

The following table sets out the volumes of the proved plus p:obable gross production estimated for the year endmg December

!

|

| 31, 2006 as estimated by Sproule in assessing the future net revenue disclosed in the tables above. ;

i |

i . Light an¢ : ‘!

! Medium Oil Natural Gas Natural Gas Liquids B BOE

i (bbls/d) : o Hmefrd) (bbls/d) 4 (boesd)

| 2006 Wood River (! .51 8,300 21 " 1,456
; 2006 Bittern Lake " - 1,616 - A 269
| Total 2006 . _ ) 51, I 9916 21 S 1,725
] " S -

. Note: ‘

I (N Wood River and Bittern Lake jointly account for approximately 85% of the estimated production attributable to Rockyview's
]

properties and assets. i

1

Production History : :
' ' w'

The following tables summarize certain information respectmg, the production, product prices received, royaltles paid, operating
expenses and resultmg netback for Rockyview for the periods indicated.

e m m e an .
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Average per Unit of Volume Production

Average Daily ($/bbl, $/mcf)
Production Production Resulting

Product Type/2005 Quarter Volume Price Received  Royalties Paid Costs Netback
Light and Medium Qil and NGLs
Second Quarter ¥ 83 60.29 10.04 3.52 46.73
Third Quarter 76 64.03 9.95 12.6% 41.38
Fourth Quarter 71 59.98 10.67 7.63 41.66
Natural Gas
Second Quarter @ 5,874 7.20 1.48 237 3.35
Third Quarter 5,719 9.62 1.93 2.54 5.15
Fourth Quarter 5,682 11.97 248 3.25 6.24
Notes:
(1) Before deduction of royalties.
(2) Netbacks are calculated by subtracling royalties, operating expenses and transportation expenses from revenues.
(3) For the peried from commencement of Rockyview's operations on June 21, 2005 to June 30, 2005.

The following table summarizes certain preduction information for each of Rockyview's important fields for the period from
June 21, 2005 to December 31, 2005.

Light and Medium Oil Natural Gas Natural Gas Liquids

{mbbis) (mmcf) {mbbls)
Wood River 7.9 981.3 5.5
Wetaskiwin - 56.0 0.1
Stettler 0.6 324 0.2
Clive - 379 ' -
Other - - -
Total 85 1,107.6 5.8

Summary of Selected Reserve Information

The following table sets forth the interest to be acquired, gross reserves, Economic Life and Reserve Value information in respect
of Rockyview's properties and assets as at December 31, 2005.

% Interest Gross Reserves Economic Life Reserve Value @S
Acquired M (mboe) HHD (vears) ‘W (5000's) %
Wood River 65 3,587 16 84,365 70
Clive 5 298 14 6,592 6
Stettler 5 291 9 4,613 4
Bittern Lake 13 746 12 13,659 11
Other 12 610 : 15 10,967 9
Total ) 100 5,532 13 120,196 100
Notes:
(1) The weighted average percentage interest share of total proved plus probable reserves to be acquired by the Corporation in respect of
its properties and assets before the deduction of royalties payable to others,
(2) Based on total proved plus probable reserves as set out in the Rockyview Sproule Report.
3) Utilizing forecast cost and price assumptions.
(4) Discounted at 10%, before general and administrative expenses, interest costs, taxes, site restoration and abandonment costs.
(5) Net of capital expenditures. Does not include the value of the undeveloped lands.
(6} Columns may not add due to rounding,.
N Average of the Economic Life column.
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Incremental Evcplouatwn and Development Potential

26

i

Management of the Corporation has identified several opportumitles to increase existing production in Rockyview's propemes and
assets, which are in addition to the future development projects taken into consideration by Sproule in estimating the reserve

values contained in the Rockyview Sproule Report. Opportumtles being considered include:

K

.- approximately three exploration and development drilling locations at Wood River;

. " well re-completions 1o convert wells that have been producing in various zones evaluated in the Rockyview Sproule

Report to'produce from zones to which Sproule did not’as$ign reserves; and _
T additional drilling locations that have been identified tlhroﬁgh areview of 2-D and 3-D seismic data.

Neither the capital costs nor the potential incremental prod
Rockywew Sproule Report.

The Corperation may also identify further development projects

uction assomated wnh these Opportumties are reflected in the

and other opportunities to optimize production!from its properties

and implement operational efficiencies to lower operating expenses trom those forecasted in thé Rockyview Sproule Report,:as it

i
Producrion History

The following table summarizes the sales volumes of crude oil

enhances its understanding of its properties and assets with the beneﬁt of new information generated from ongoing operations.

1
i
‘1

and natural gas attrlbutable to Rockyview's propertlcs and assets

-before deduction of royalties, for the perlods indicated. Av erage productlon for the year ended December 31, 2005, was
1,026 boe/d.

1
Y

Year Ended December 31,

2005

Crude oil and natural gas liquids (mbbls) ‘
Average daily production (bbls/d)

Natural gas sales (mmcf)
. Average daily sales (mcf/d) S '

“Total oil equivalent (mboe) . : . Co
Average daily production {boe/d)

[

Direct Revenue and Operating Fxpenses

the perlods indicated.

' Year Ended December 31,

{audited)
14.4 .
74 :
1.107.6 ' o
5,709

198.9 :
1.026 E ’

: The followmg tablé summarizes the revenue and operatmg expenses directly attrlbutable to Rockyview's properties and assets for

Marketing Arrange}nen is

Rockyview Crude Oil Summary

I 2005 .
v - (audited) DR ' o
C 3
Revenue: ‘ - o
’ Petroleum and natural gas sales L -13,195,154 ‘
Rovyalties - i 2,542,115
Operating expenses net of fees o 1,957,529
Operating Income | 8,695,510 s
Note: . , :
(1) Average product price received for the year ended December 31, 2005 was $66.32/boe.!

1 - . St

= v e = e s



27

Crude oil produced by Rockyview is currently marketed via Trafigura Energy Partnership on 30 day Evergreen contracts, which
are renegotiated on an annual basis.

Rockyview did not enter into any physical hedging arrangements in 2005.
Rockyview Natural Gas and Natural Gas Liquids Summary

Rockyview markets the majority of its natural gas production on both the ATCO and TransCanada Corporation pipeline systems,
to various creditworthy counterparties at the Canadian Gas Price Reporter 4A Daily Index under 30 day rolling arrangements.

Rockyview holds two minor system gas contracts with Cargill Gas Marketing and Pan Alberta Gas which are for the economic
life of reserves.

Rockyview did not enter into any physical hedging arrangements in 2005.

Rockyview's natural gas liquids are sold for the April 1-March 31 contract year to various counterparties which are all now under
price renegotiation for the 2005-2006 period. ‘

INDUSTRY CONDITIONS

The oil and natural gas industry is subject to extensive controls and regulations governing its operations (including land tenure,
exploration, development, production, refining, transportation and marketing) imposed by legislation enacted by various levels of
government and, with respect to pricing and taxation of oil and natural gas, by agreements among the governments of Canada,
Alberta, British Columbia and Saskatchewan, all of which should be carefully considered by investors in the oil and gas industry.
It is not expected that any of these controls or regulations will affect Rockyview's operations in a manner materially different than
they would affect other oil and gas companies of similar size. All current legislation is a matter of public record and Rockyview
is unable to predict what additional legislation or amendments may be enacted. Outlined below are some of the principal aspects
of legisiation, regulations and agreements governing the oil and gas industry.

Pricing and Marketing — Cil and Natural Gas

The price of oil is determined by negotiation between buyers and sellers. Such price depends in part on oil quality, prices of
competing oils, distance to market, the value of refined products and the supply/demand balance. Oi! exporters are also entitled to .
enter into export contracts with terms not exceeding one year in the case of light crude oil and two years in the case of heavy
crude ¢il, provided that an order approving such export has been obtained from the National Energy Board of Canada (the
"NEB"). Any oil export to be made pursuant to a contract of longer duration (to a maximum of 25 years) requires an exporter to
obtain an export license from the NEB and the issuance of such license requires the approval of the Governor in Coungil.

The price of natural gas is determined by negotiation between buyers and sellers, Natural gas exported from Canada is subject to
regulation by the NEB and the Government of Canada. Exporters are free to negotiate prices with purchasers, provided that the
export contracts must continue to meet certain other criteria prescribed by the NEB and the Government of Canada. Natural gas
exports for a term of less than two years or for a term of two to 20 years (in quantities of not more than 30,000 m’/day) must be
made pursuant to an NEB order. Any natural gas export to be made pursuant to a contract of longer duration (to a maximum of
25 years) or a larger quantity requires an exporter to obtain an export license from the NEB and the issuance of such license
requires the approval of the Governor in Council.

The governments of Alberta, British Columbia and Saskatchewan also regulate the volume of natural gas that may be removed

" from those provinces for consumption elsewhere based on such factors as reserve ability, transportation arrangements and market

considerations.
The North American Free Trade Agreement

The North American Free Trade Agreement ("NAFTA") among the governments of Canada, United States of America and
Mexico became effective on January 1, 1994. NAFTA carries forward most of the material energy terms that are contained in the
Canada — United States Free Trade Agreement. Canada continues to remain free to determine whether exports of energy resources
to the United States or Mexico will be allowed, provided that any export restrictions do not: (i) reduce the proportion of energy
resources exported relative to domestic use (based upon the proportion prevailing in the most recent 36 month period); (ii) impose
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an export price higher than the domestic price; or (iii) disrupt normal channels of supply. All three countries are prohibited from
imposing minimum export or import price requirements. i !

NAFTA contemplates the reduction of Mexican restrictive trade practices in the energy sector and prohibits disériminatory border
restrictions and export taxes. The agreement also contemplates clearer disciplines on regulators to ensure fair 1mp|ementanon of
any regulatory changes and to minimize disruption of contractual arrangements, which is important for Canadran narural gas
exports.

A
Provincial Royalties and kncentives : | [

In addition to federal regulation, each province has legislation and regulations that govern land tenure, royalnes production rates,
environmental protection and other matters. The royalty reg1me‘ is a significant factor in the profitability of cnrde oil, natural gas
liquids, sulphur and natural gas production. Royalties payable on production from lands other than Crown lands are determined
by negotiations between the mineral owner and the lessee, a]though production from such lands is subject to certain provincial
taxes and rovalties. Crown royalties are determined by govemmental regulation and are generally calculated as a percentage of
the value of the gross production. The rate of royalties payable generally depends in part on prescribed reference prices, well
productivity, geographical location, field discovery date and the Itype or quality of the petroleum product produced
tl
From time to time the governments of the western Canadran provinces create incentive programs for exploration and
development. Such programs often provide for royalty rate lreductlons royalty holidays and tax credits, and are generally
introduced when commodity prices are low. The programs are designed to encourage exploration and development activity by
improving earnings and cash flow within the industry. | i
Regulations made pursuant to the Mines and Minerals Act (Albena) provide various incentives for exploring and developing oil
reserves in Alberta. Qil produced from horizontal extensrons commenced at least five years after the well was originally spudded
may also qualify for a royalty reduction. An 8,000 m’ royalty exemptlon is available to production from a relactwated well that
has not produced for the preceding 24-month period, if reactwatlon occurred after February 1, 1993. As well, onl production from
eligible new field and new pool wildcat wells and deeper pool test wells spudded or deepened after September 30, 1992 is entitled
to a 12-month royalty exemption (to a maximum of §1 million). O produced from low productivity wells, enhanced recovery
schemes (such as injection wells) and experimental projects is also subject to royalty reductions. .
The Alberta government has also introduced a Third Tier oil royalty with a base rate of 10% and a rate cap of 25% for oil pools
discovered after September 30, 1992. The new oil royalty reserved to the Crown has a base rate of 10% and a rate cap of 30% for
oil pools discovered between April 1, 1974 and September 1, 1992 The old oil royalty reserved to the Crown has a base rate of
10% and a rate cap of 35% for oil pools discovered prior to Apnl 1,1974. ;

in Alberta, the royalty reserved to the Crown in respect of nauiral gas production, subject to various mcentlves is between 15%
and 30%, in the case of new gas, and between 15% and 35%.}in the case of old gas, depending upon a prescrrbed reference ar
corporate average price. Natural gas produced from qualifying exploratory gas wells spudded or deepened after July 31, 1985 and
before June 1, 1988 is eligible for a royalty exemption for a pe'nod of 12 months, up to a prescribed maximum amount. Natural
gas produced from qualifying intervals in eligible gas wells spudded or deepened to a depth below 2,500 meters is also subject to
a royalty exemption, the amount of which depends on the depth‘of the well. "

In Alberta, a producer of oil or natural gas is enmled to a credit against the royalties payable to the Crown by vrrtue of the ARTC
program. The ARTC rate is based on a price sensitive formula and the ARTC rate varies between 75% at prices at and below
$100 per m’ and 25% at prices at and above $210 per m’. The ARTC rate is applied to a maximum of $2,000,000 of Alberta
Crown royalties payable for each producer or associated group of producers. Crown royalties on production from producing
properties acquired from a corporation claiming maximum entltlement to ARTC will generally not be eligible for ARTC. The
rate will be established quarterly based on the average "par pr!ce" as determined by the Alberta Departmem of Energy for the
previous gquarterly period. ,;

On December 22, 1997, the Alberta government antiounced lhat it was conducting a review of the ARTC program with the
objective of setting out better targeted objectives for a smaller program and to deal with administrative difficulties. On
August 30, 1999, the Alberta government announced that it would not be reducing the size of the program but that it would
introduce new rules to reduce the number of persons who quahfy for the program. These rules preclude companies that pay less
than $10,000 in royalties per year and non-corporate entmeé from qualifying for the program. Such rules do not presently
preclude Rockyview from being eligible for the ARTC program ‘

!
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In November 2003, the Tax Act was amended to provide the following initiatives applicable to the oil and gas industry to be
phased in over a five year period: (i) a reduction of the federai statutory corperate income tax rate on income earned from
resource activities from 28 to 21%, beginning with a one percentage point reduction effective January 1, 2003, and (ii)a
deduction for federal income tax purposes of actual provincial and other Crown royalties and mining taxes paid and the
elimination of the 25% resource allowance. In addition, the percentage of ARTC that Rockyview will be required to include in
federal taxable income will be 17.5% in 2005; 32.5% in 2006 50% in 2007; 60% in 2008: 70% in 2009; 80% in 2010; 90% in
2011, and 100% in 2012 and beyond.

Producers of oil and natural gas in the Province of British Columbia are also required to pay annual rental payments in respect of
Crown leases and royalties and freehold production taxes in respect of cil and gas produced from Crown and freehold lands,
respectively. The amount payable as a royalty in respect of oil depends on the vintage of the oil, the quantity of il produced in a
month and the value of the oil. Qil produced from newly discovered pools may be exempt from the payment of a royalty for the
first 36 months of production. The royally payable on natural gas is determined by a sliding scale based on a reference price
which is the greater of the amount obtained by the producer and a prescribed minimum price. Gas produced in association with
oil has a minimum royalty of 8% while the royalty in respect of other gas may not be less than 15%.

On May 30, 2003, the Ministry of Energy and Mines for British Columbia announced an Qil and Gas Development Strategy for
the Heartlands (the "Strategy"). The Strategy is a comprehensive program 1o address road infrastructure, targeted royalties, and
regulatory reduction and British Columbia service-sector opportunities.

Some of the financial incentives in the Strategy include:

Royalty credits of up to $10 million annually towards the construction, upgrading and maintenance of road infrastructure in
support of resource exploration and development. Funding will be contingent upon an equal contribution from industry.

Changes to provincial royalties: new royalty rates for low-productivity natural gas to enhance marginally economic resources
plays, royalty credits for deep gas exploration to locate new sources of natural gas, and royalty credits for summer drilling to
expand the drilling season.

Land Tenure

Crude oil and natural gas located in the western provinces is owned predominantly by the respective provincial governtments.
Provincial governments grant rights to explore for and produce oil and natural gas pursuant to leases, licenses and permits for
varying terms, usually from two to five years, and on conditions set forth in provincial legislation, including requirements to
perform specific work or make payments. Oil and natural gas located in such provinces can also be privately owned and rights to
explore for and produce such oil and natural gas are granted by lease on such terms and conditions as may be negotiated.

Environmental Regulation

The oil and natural gas industry is currently subject to environmental regulations pursuant to a variety of provincial and federal
legislation. Such legislation provides for restrictions and prohibitions on the release or emission of various substances produced
in association with certain oil and gas industry operations. In addition, such legislation requires that well and facility sites be
abandoned and reclaimed to the satisfaction of provincial authorities. Compliance with such legislation can require significant
expenditures and a breach of such requirements may result in suspension or revocation of necessary licenses and authorizations,
civil liability for pollution damage and the imposition of material fines and penalties.

Environmental legislation in Alberta has been consolidated into the Alberta Environmental Protection and Enhancement Act (the
"APEA"), which came into force on September 1, 1993. The APEA imposes stricter environmental standards, requires more
stringent compliance, reporting and monitoring obligations and significantly increases penalties. Rockyview anticipates making
increased expenditures of both a capital and an expense nature as a result of the increasingly stringent laws relating to the
protection of the environment and will be taking such steps as required to ensure compliance with the APEA and similar
legislation in other jurisdictions in which it operates. Rockyview believes that it is in material compliance with applicable
environmental laws and regulations. Rockyview also believes that it is reasonably likely that the trend towards stricter standards
in environmental legislation and regulation will continue.
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- British Columbia's Environmenial Assessment Act became effective June 30, 1993, This legislation rolls the previous processes

- - - . - . L . . .. . .
for the review of major energy projects into a single environmental assessment process which contemplates public participation in
the environmental review. ' _ 2

RISK FACTORS ' ]L
{
Rockyview's securities should be considered highly speculatwe due to the nature of Rockyview's busulless An investor
should consider carefully the risk factors set out below. ln' addition, investors should carefully review and consider all
other information contained or incorporated by reference i in this Annual Information Form before makmg an investment
decisicn. An investment in securities of the Corporation should only be made by persons who can afford a s:gml‘cant or
total loss of their investment. l ) ‘i
] - !
|
Exploration, Development and Production Risks B . b

QOil and natural gas operations involve many risks that even a combination of experience, knowledge and careful evaluation may
not be able to overcome. The long-term commercial success of Rockyview depends on its ability to find, acqu:re develop and
commercizally produce oil and natural gas reserves. Without the]continual addition of new reserves, Rockyv:ew‘s existing reserves
and the production therefrom will decline over time as such ex1st1ng reserves are exploited. A future mcrease in Rockyview's
reserves will depend not only on its ability to explore and develop any properties it may have from time to t1me but also on its
ability to select and acquire suitable producing properties or pro’spects No assurance can be given that Rockyv:ew will be able to
continue to locate satisfactory properties for acquisition or pamclpation Moreover, if such acquisitions or participations are
identified, Rockyview may determine that current markets, terms of acquisition and participation or pricing condnmns make such
acquisitions or participations uneconomic. There is no assurance that further commerciat quantities of oil and!natural gas will be
discovered or acquired by Rockyview. . I '

|
i o

Future oil and natural gas exploration may involve unprofi table efforts, not only from dry wells, but from wells that are
productive but do not produce sufficient petrofeum substances to return a profit after drilling, operatmg and other costs.
Completion of a well does not assure a prefit on the mvestmem or recovery of drilling, completion and operatmg costs. In
addition, drilling hazards or environmental damage could greatiy increase the cost of operations, and varlous field operating
conditions may adversely affect the production from successful wells. These conditions include delays in obtammg, governmental
approvals or consents, shut-ins of connected wells resulting from extreme weather conditions, insufficient storage or
transportation capacity or other geological and mechanical condjtions While diligent well supervision and effective maintenance
operations can contribute to maximizing production rates over lime, production delays and declines from normnal field operating
conditions cannot be eliminated and can be expected to adversely affect revenue and cash flow levels to varylng degrees.

Qil and natural gas exploration, development and production operations are subject to all the risks and' hazards typically
associated with such operations, including hazards such as f're:| explosion, blowouts, cratering, sour gas releases and spills, each
of which could result in substantial damage to oil and natural gas wells, production facilities, other property and the environment
or personal injury. In particular, Rockyview may explore for and produce sour natural gas in certain areas. An unintentional leak
of sour natural gas could result in personal injury, loss of hfe or damage to property and may necessnate an evacuation of
populated areas, afl of which could result in Hability to Rockyvnev« In accordance with industry practice, Rockyview is not fully
insured against all of these risks, nor are all such risks msurable Although Rockyview maintains liability msu]rance in an amount
that it considers consistent with industry practice, the nature of these risks is such that liabilitiés could exceed policy limits, in
which event Rockyview could incur significant costs that could have a material adverse effect upon its fi nanc1al condition. Qil
and natural gas production operations are also subject to al] the risks typically associated with such operatlons -including
encountering unexpected formations or pressures, premature declme of reservoirs and the invasion of water into producing
formations. Losses resulting from the occurrence of any of these risks could have a material adverse effect on Rlockyvxew

Operational Dependence : ]

Other companies operate some of the assets in Wthh Rockyview has an interest. As a result, Rockyview has limited ability to
exercise influence over the operation of these assets or their associated costs, which could adversely affect Rocl\ywews financial
performance. Rockyview's return on assets operated by others: will therefore depend upon a number of factors that may be outside
of Rockyview's control, including the timing and amount of caﬁltal expenditures, the operator's expertise and financial resources,
the approval of other participants, the selectlon of technology and risk management practices.
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Project Risks

Rockyview manages a variety of small and large projects in the conduct of its business. Project delays may delay expected
revenues from operations. Significant project cost over-runs could make a project uneconomic.

Rockyview's ability to execute projects and market oil and natural gas depends upon numerous factors beyond the Corporation's
control, including:

= the availability of processing capacity;

» the availability and proximity of pipeline capacity;

» the supply of and demand for oil and natural gas;

» the availability of alternative fuel sources;

+ the effects of inclement weather;

» the availability of drilling and related equipment;

« unexpected cost increases;

« accidental events;

« currency fluctuations;

« the availability and productivity of skilled labour; and
« regulation of the oil and natural gas industry by various levels of government and governmental agencies.

Because of these factors, Rockyview could be unable to execute projects on time, on budget or at all, and may not be able to
effectively matket the oil and natural gas that it produces.

Competition

The petroleum industry is competitive in all its phases. Rockyview competes with numerous other organizations in the search for,
and the acquisition of, oil and natural gas properties and in the marketing of oil and natural gas. Rockyview's competitors include
oil and natural gas companies that have substantially greater financial resources, staff and facilities than Rockyview. Rockyview's
ability to increase reserves in the future will depend not only on its ability to explore and develop its present properties, but also
on its ability to select and acquire other suitabie producing properties or prospects for exploratory drilling. Competitive factors in
the distribution and marketing of cil and natural gas include price and methods and reliability of delivery.

Regulatory

QOil and natural gas operations (exploration, production, marketing and transportation) are subject to extensive centrols and
regulations imposed by various levels of government, which may be amended from time to time. See "Industry Conditions".
Governments may regulate or intervene with respect to price, taxes, royalties and the exportation of oil and natural gas. Such
regulations may be changed from time to time in response to economic or political conditions. The implementation of new
regulations or the modification of existing regulations affecting the oil and natural gas industry could reduce demand for natural
gas and crude oil and increase Rockyview's costs, any of which may have a material adverse effect on Rockyview's business,
financial condition and results of operations. In order to conduct oil and gas operations, Rockyview requires licenses from
various governmental authorities. There can be no assurance that Rockyview will be able to obtain all of the licenses and permits
that may be required to conduct operations that it may wish to undertake.

Kyoto Protocol
Canada is a signatory to the United Nations Framework Convention on Climate Change and has ratified the Kyoto Protocol

established thereunder to set legally binding targets to reduce nationwide emissions of carbon dioxide, methane, nitrous oxide and
other so-called "greenhouse gases". Rockyview's exploration and production facilities and other operations and activities emit

* greenhouse gases which will likely subject Rockyview to possible future legislation regulating emissions of greenhouse gases.

The Government of Canada has put forward a Climate Change Plan for Canada, which suggests further legislation will set
greenhouse gases emission reduction requirements for various industrial activities, including oil and gas exploration and
production. Future federal legislation, together with provincial emission reduction requirements, such as those proposed in
Alberta's Climate Change and Emissions Management Act (partially in force), may require the reduction of emissions (or
emissions intensity) produced by the Corporation's operations and facilities. The direct or indirect costs of these regulations may
adversely affect the business of the Corporation,
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Environmental ' {,

All phases of the oil and natural gas business present env1ronmental risks and hazards and are subject to env1ro:‘1mental regulation
pursuant to a variety of federal, provincial and local laws and regulanons Environmental legislation prov1des for, among other
things, restrictions and prohibitions on spills, releases or em1551ons of various substances produced in association with oit and
natural gas operations. The legislation also requires that weils and facility sites be operated, mamtamed abandoned and
reclaimed to the satisfaction of applicable regulatory authorltles Compliance with such legislation can r‘equlre significant
expenditures and a breach of applicable environmental Ieglslation may result in the imposition of fines and penallles some of
which may be material. Environmental legislation is evelving in 2 manner ‘expected to result in S[I'ICIEI‘ standards and
enforcement, larger fines and liability and potentially mcreased capital expenditures and operating costs. The discharge of oil,
natural gas or other pollutants into the air, soil er water may gwe rise to liabilities to governments and thlrd parties and may
require Rockyview to incur costs to remedy such discharge. Although Rockyview believes that it is in materia] compliance with
current applicable environmental regulations no assurance can ble given that environmental laws will not result i ina curtailment of
production or a material increase in the costs of production, development or exploration activities or otherwase adversely afTect

Rockyview's financial condition, resuits of operations or prospects. See "Industry Conditions — Environmental Regulatlon .
. . _ i

Prices, Markets and Marketing ‘ o j
i

The marketability and price of oil and natural gas that may be acquired or discovered by Rockyview is and w11] continue to be
affected by numerous factors beyond its control. Rockyview's ablltty to market its oil and natural gas may depend upon its ability
to acquire space on pipelines that deliver natural gas to commercial markets. Rockyview may also be affected by deliverability

I
uncertainties related to the proximity of its reserves to plpelmes'and processing facilities and operational problems affecting such .

pipelines and facilities as well as .extensive government regulatlon relating to price, taxes, royalties, landjtenure, allowable
production, the export of il and natural gas and many other aspects of the oil and natural gas business. i

Both oil and natural gas prices are unstable and are sub_]ect to fluctuation. Any materlal decline in prlces could result in a
reduction of Rockyview's net production revenue. The economics of producing from some wells may change as a result of lower
prices, which could result in reduced production of oil or gas and a reduction in the volumes of Rockyview's reserves Rockyview
might also elect not to produce from certain wells at lower p?lces All of these factors could result in a matenal decrease in
Rockyview's net production revenue and a reduction in its 0|1 and gas acquisition, development and e\(ploratlon activities. In
addition, bank borrowings available to Rockyview are in part delermmed by Rockyview's borrowing base. A”sustamed material
decline in prices from historical average prices could reduce Rockyv1ew‘s borrowing base, therefore reducmg the bank credit
available to Rackyview which could require that a portion, or all, of Rockyview's bank debt be repaid and a Irqmdatlon of assets.

,l
fl
Rockyview anticipates making substantial capital expendltures for the acquisition, exploration, deveIOpmem and production of oil
and natural gas reserves in the future. If Rockyview's revenues or reserves decline, it may not have access to the capital necessary
to undertake or complete future drilling programs. There can b'e ne assurance that debt or equity financing, or cash generated by
operations will be available or sufficient to meet these requirements or for other corporate purposes or, if debt’ or equity financing

is available, that it will be on terms acceptable to Rockyvne{av' The inability of Rockyview to access sufﬂmem capital for its
operations could have a material adverse effect on Rockyview's \financial condition, results of operations and pr05pects

a

Rockyview's cash flow from its reserves may not be sufficient to fund its ongoing activities at all times. From time to time,
Rockyview may require additional financing in order to carf‘y out its oil and gas acquisition, exploratlori and development
activities. Failure to obtain such financing on a timely basis cou]d cause Rockyview to forfeit its interest in certain properties,
miss certain acquisition opportunities and reduce or terminate lts operations. If Rockyview's revenues from lts reserves decrease
as a result of lower oil and natural gas prices or otherwise, P}ockywews ability to expend the necessary capltal to replace its
reserves or to maintain its production will be impaired. 1f Rockyview's cash flow from operations is not sufficient to satisfy its
- capital expenditure requirements, there can be no assurance that additional debt or equlty financing will be avallable to meet these
requirements or, if available, on favourable terms. - , . .

Substantial Capital Requirements .

‘

Additional Funding Requirements
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‘ Issuance of Debt

' From time to time Rockyview may enter into transactions to acquire assets or the shares of other organizations. These
transactions may be financed in whole or in part with debt, which may increase Rockyview's debt levels above industry standards

' for oil and natural gas companies of similar size. Depending on future exploration and development plans, Rockyview may
require additional equity and/or debt financing that may not be available or, if available, may not be available on favourable
terms. Neither Rockyview's articles nor its by-laws limit the amount of indebtedness that Rockyview may incur. The level of
Rockyview's indebtedness from time to time, could impair Rockyview's ability to obtain additional financing on a timely basis to
take advantage of business opportunities that may arise.

From time to time Rockyview may enter into agreements to receive fixed prices on its oil and naturai gas production to offset the

risk of revenue losses if commodity prices decline; however, if commodity prices increase beyond the levels set in such

agreements, Rockyview will not benefit from such increases. Similarly, from time to time Rockyview may enter into agreements

to fix the exchange rate of Canadian to United States dollars in order to offset the risk of revenue losses if the Canadian dollar

increases in value compared to the United States dollar; however, if the Canadian dollar declines in value compared to the United
' States dollar, Rockyview will not benefit from the fluctuating exchange rate.

|
|
|
|
| Hedging
|

Availability of Drilling Equipment and Access

Oil and natural gas exploration and development activities are dependent on the availability of drilling and related equipment
(typically leased from third parties} in the particular areas where such activities will be conducted. Demand for such limited
equipment or access restrictions may affect the availability of such equipment to Rockyview and may delay exploration and
development activities. To the extent Rockyview is not the operator of its oil and gas properties, Rockyview will be dependent on
such operators for the timing of activities related to such properties and will be largely unable to direct or control the activities of
the operators.

Title to Assets

Although title reviews may be conducted prior to the purchase of oil and natural gas producing properties or the commencement
of drilling wells, such reviews do not guarantee or certify that an unforeseen defect in the chain of title will not arise to defeat
Rockyview's claim which could result in a reduction of the revenue received by Rockyview.

Reserve Estimates

There are numerous uncertainties inherent in estimating quantities of oil, natural gas and NGL reserves and the future cash flows
attributed to such reserves. The reserve and associated cash flow information set forth in this Annual Information Form are
estimates only. [n general, estimates of economically recoverable oil and natural gas reserves and the future net cash flows
therefrom are based upon a number of variable factors and assumptions, such as historical production from the properties,
production rates, ultimate reserve recovery, timing and amount of capital expenditures, marketability of oil and gas, royalty rates,
the assumed effects of regulation by governmental agencies and future operating costs, all of which may vary materially from
actual results. All such estimates are to some degree speculative, and classifications of reserves are only attempts to define the
degree of speculation involved. For those reasons, estimates of the economically recoverable oil and natural gas reserves
attributable to any particular group of properties, classification of such reserves based on risk of recovery and estimates of future
net revenues associated with reserves prepared by different engineers, or by the same engineers .at different times, may vary.
Rockyview's actual production, revenues, taxes and development and operating expenditures with respect to its reserves will vary
from estimates thereof and such variations could be material.

Estimates of proved reserves that may be developed and produced in the future are often based upon volumetric calculations and
upon analogy to similar types of reserves rather than actual production history. In Rockyview's case, 70% of gas in place
associated with proved reserves was estimated using volumettic analysis. Recovery facts and drainage areas were estimated by
experience and analogy to similar producing pools. Estimates based on these methods are generally less reliable than those based
on actual production history. Subsequent evaluation of the same reserves based upon production history and production practices
will result in variations in the estimated reserves and such variations could be material.

G:\062118\000 NAIF\AIF Revised (03).doc

T



i ——— e e e e it

I
» -

in accordance with applicable securities laws, Sproule and GLJ have used both constant and escalated pl’ilCCS and costs in
estimating the reserves and future net cash flows contamed in the Rockyview Sproule Report and Espmr GLJ Report,
respectively. Actual future net cash flows will be affected by other factors, such as actual production levels, supply and demand
for oil and natural gas, curtailments or increases in consumpuhn by oil and natural gas purchasers, changes in governmental
regulation or taxation and the impact of inflation on costs.
§

Actual production and cash flows derived from Rockyview's 01I and gas reserves will vary from the estlmates contained in the
Rockyview Sproule Report and Espoir GLJ Report, and such varlatlons could be material. The Rockyview Sproule Report and
Espoir GLJ Report are based in part on the assumed success of activities Rockyview intends to undertake in future years. The
reserves and estimated cash flows set out in the Rockyview Sproule Report and Espoir GLJ Report will be reduced to the extent
that such activities do not achieve the level of success assurmed 1f1 the Rockyview Sproule Report and Espoir GLJ Report.

‘ : ' ]
Insurance ' |
Rockyview's involvement in the exploration for and development of oil and natural gas properties may result in Rockyview
becoming subject to liability for pollution, blow outs, propertyl damage, personal injury or other hazards. Although Rockyview
maintains insurance in accordance with industry standards to address certain of these risks, such insurance ‘has limitations on
liability and may not be sufficient to cover the full extent of such tiabilities. In addition, such risks are not, in all citcumstances,

insurable or, in certain circumstances, Rockyview may elect not to obtain insurance to deal with specific risks due to the high .

premiums associated with such insurance or other reasons. The payment of any uninsured liabilities would reduce the funds
available to Rockyview. The occurrence of a significant event that Rockyview is not fully insured agamsi or lhc insolvency of the
insurer of such event, couid have a material adverse effect on Rockywew i

Dividends : I!

To date, Rockyview has not declared or paid any dividends on the outstanding Common Shares or Preferred Sha.res (as such term
is defined herein). Any decision to pay dividends on the Common Shares will be'made by the Board of Dlrectors on the basis of
Rockyview's earnings, financial requirements and other conditions existing at such future time. At present, Rockvvnew does not
anticipate declaring and paying any dividends in the near future. ' 1

Conflicts of Interest . . ; : . II

Certain directors of Rockyview are also directors of other oil and gas companies and as such may, in certain circumstances, have
a conflict of interest requiring them to abstain from certain décisions. Conflicts, if any, will be subject to the procedures and
remedies of the ABCA. See "Directors and Executive Officers + Conflicts of Interest”. qz ‘
Dilution - .
' I . o -
Rockyview may make future acquisitions or enter into financings or other transactions involving the issuance of securities of
Rockyview which may be dilutive. ] : ‘ ; . E

[}

Management of Growth - ’ : !

The Corporation may be subject to growth-related risks mcludmg, capacity constraints and pressure on its m’ternal systems and
controls. The ability of the Corporation to manage growth effectweiy will require it to continue to 1mp1ement and improve its
operational and financial systems and to expand, train and manage its employee base. The inability of the Corporatlon to deal
with this growth could have a material adverse impact on its busmess operanons and prospects. ‘,

Expiration of Licenses and Leases - g;
! a

The Corporat1ons properties are held in the form of licences and leases and working interests in hcences"and leases. If the

Corporation or the holder of the licence or lease fails to meet the specific requirement of a licence or lease, the licence or.lease

may terminate or expire. There can be no assurance that any of the obligations required to maintain each llcence or lease will be

met. The termination or expiration of the Corporation's licences or leases or the working interests relating to a licence or lease

may have a material adverse effect on the Corporation's results of operations and business. |
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Aboriginal Claims

Aboriginal peoples have claimed aboriginal title and rights to portions of western Canada. The Corporation is not aware that any
claims have been made in respect of its property and assets, however, if a claim arose and was successful this could have an
adverse effect on the Corporation and its operations.

Seasonality

The level of activity in the Canadian oil and gas industry is influenced by seascnal weather patterns. Wet weather and spring thaw
may make the ground unstable. Consequently, municipalities and provincial transportation departments enforce road bans that
restrict the movement of rigs and other heavy equipment, thereby reducing activity levels. Also, certain oil and gas producing
areas are located in areas that are inaccessible other than during the winter months because the ground surrounding the sites in
these areas consists of swampy terrain. Seasonal factors and unexpected weather patterns may lead to declines in exploration and
production activity and corresponding declines in the demand for the goods and services of the Corporation.

Third Party Credit Risk

The Corporation is or may be exposed to third party credit risk through its contractual arrangements with its current or future joint
venture partners, marketers of its petroleum and natural gas production and other parties. In the event such entities fail to meet
their contractual obligations to the Corporation, such faiiures could have a material adverse effect on the Corporation and its cash
flow from operations. In addition, poor credit conditions in the industry and of joint venture partners may impact a joint venture
partner's willingness to participate in the Corporation's ongoing capital program, potentially delaying the program and the results
of such program until the Corporation finds a suitable alternative partner.

Reliance on Key Personnel

Rockyview's success depends in large measure on certain key personnel. The loss of the services of such key personnel could
have a material adverse affect on Rockyview. Rockyview does not have any key person insurance in effect for management. The
contributions of the existing management team to the immediate and near term operations of Rockyview are likely to be of central
importance. In addition, the competition for qualified personnel in the oil and natural gas industry is intense and there can be no
assurance that Rockyview will be able to continue to attract and retain all personnel necessary for the development and operation
of its business. [nvestors must rely upon the ability, expertise, judgment, discretion, integrity and good faith of the management
of Rockyview, ‘

DIVIDENDS

Rockyview has not declared or paid any dividends on the Common Shares since its incorporation. The Board of Directors of
Rockyview will determine the actual timing, payment and amount of dividends, if any, that may be paid by Rockyview from time
to time based upon, among other things, the cash flow, results of operations and financial conditions of Rockyview, the needs for
funds to finance ongoing operations and other business considerations as the Board of Directors of Rockyview considers relevant.

Payment of dividends is subject to the consent of Rockyview's lenders. :

DESCRIPTION OF CAPITAL STRUCTURE

The following is a summary of the rights, privileges, restrictions and conditions attaching to the Common Shares and preferred
shares ("Preferred Shares") of Rockyview.

Common Shares
Rockyview is authorized to issue an unlimited number of Common Shares, Holders of Common Shares are entitled to one vote
per share at meetings of shareholders of Rockyview, to receive dividends if, as and when declared by the Board of Directors and

1o receive pro rata the remaining property and assets of Rockyview upon its dissolution or winding-up, subject to the rights of
shares having priority over the Common Shares.
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Preferred Shares

Roekywew s authonzed 10 issue an unlimited number of Preferred Shares, issuable in series. The Boird of Directors of
Rockyview are entitled to determine the designation, rights, privileges, restrictions and conditions attachmo to the shares of a
series. With respect to the payment of dividends and distribution of assets in the event of liquidation. dlssolynon or winding-up
of Rockyview, whether voluntary or involuntary. the Preferred Shares are entitled to preference over the Common Shares and any
other shares ranking junior to the Preferred Shares from ume to time and may also be given such other preferences over the
Common Shares and any other shares ranking junior to the Preferred Shares as may be determined at the time of creation of such
series. . |

MARKET FOR SECURITIES - !2

The Common Shares are listed and pested for trading on the TS‘( under the symbel "RVE". The followmgutable sets forth the
high and low sales prices (which are not necessarily the closmg prices) and the trading volumes for the Common Shares 6n the
TSX as reported by the TSX for the perlods indicated, commer!mcmg with the date upon which the Commoen Shares bcgan trading

B

on the TSX: ‘ F
' y
Price:Range (3} . Trading }:
Period High i Low Yolume }:
2005 i
June (24 -30) " 6.19 5.81 386,836 ;
July , 6.24 ' 501 3.872,120 ¥
August _ 5.77 4,88 3,731,673 £
September 1.56 5.53 3,358.574 i
Cetober 7.59 . 5.81 1,505,596 :
November 5.90 5.05 1,244,142 !
December 6.32 l 5.58 1,134,068 ;
. : ]
2006 ' !
January - - 665 5.86 1,324,388 !
February 6.44 ) 5.54 2,484,293 ;
March (1 - 24) 6.05 5.65 1,290,557
Note: . 1 : ! ;
(1) The Common Shares began trading on the TSX on June 24, 2005, !
; i .
PRIOR SALES % s

Other than the issuance of 913,149 Warrants at a deemed pn?e of $0.64 per Warrant pursuant to the Unit Offering, there isno
class of securities of Rockywew that is outstanding but not listed or quoted on a marketplace.

ESCROWED SECURITIES

The following table sets forth the number of securities of each class of the Corporation held in escrow and the percentage of the
outstandmg securities of the c]ass

Designation of Class Number of Securities Held in Escrow - Percentage of Class

. i T
Commaon Shares 1,l|94,843 6!1%
Warrants 597,415 _ 66: 7%

!
| |

Note: ! '
{hH Burnet, Duckworth & Palmer LLP is the escrow agent for these securities, “

Pursuant to escrow agreements (the "Escrow Agreements”) dated June 21, 2005 among Rockyview, Bumet Duckworth &
Palmer LLP (the "Escrow Agent") and subscribers (the "Escrowed Secuntyholders ) who acquired Units pursuant to the Unit
Offering, the Escrowed Securityholders have deposited in escrow with the Escrow Agent 1,194,843 Common/Shares and 597 415

|1
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Warrants. Pursuant to the terms of the Escrow Agreements, the 1,194,843 Common Shares are subject to a contractual hold
period and releasable from escrow as to one-half of the aggregate number of Common Shares held by the Escrowed
Securitvholders on October 21, 2006 and June 21, 2007, Pursuant to the terms of the Escrow Agreements, the 597,415 Warrants
are subject to a contractual hold period and releasable from escrow as to one-half of the aggregate number of Warrants held by the
Escrowed Securityholders on each of the following dates: (i) the later of October 21, 2006 and the date on which the 20 day
volume weighted average trading price of the Common Shares reaches $8.76; and (i) the later of June 21, 2007 and the date on
which the 20 day volume weighted average trading price of the Common Shares reaches $8.76. [n addition, in the event that an
Escrowed Securityholder who was an officer, director, employee or other service provider to Rockyview (a "Rockyview Service
Provider") at the time of the Unit Offering, ceases to be a Rockyview Service Provider, such person will not be entitled to any
further releases of Common Shares pursuant to the applicable Escrow Agreement. If any Common Shares are not released under
the Escrow Agreements, Rockyview has the right to repurchase such Common Shares at a price equal to the lesser of $4.38 and
the 20-day volume weighted average trading price of the Common Shares on the last trading day immediately prior to such person
ceasing to be a Rockyview Service Provider, provided that, for a Rockyview Service Provider terminated without cause by
Rockyview the repurchase price for the Common Shares will be the 20-day volume weighted .average trading price of the
Common Shares on the last trading day immediately prior to such person ceasing to be a Rockyview Service Provider. In the
event that an Escrowed Securityholder who was a Rockyview Service Provider at the time of the Unit Offering, ceases to be a
Rockyview Service Provider, such person shall cease to have the right to all unvested Warrants pursuant to the applicable Escrow
Agreement and such Warrants shall not become exercisable and shall be void and of no further effect thereafter.

All of the Escrowed Securities shall be released from escrow pursuant to the Escrow Agreements if a "change of control” (as
defined in the Escrow Agreements) takes place upon receipt by the Escrow Agent of documentation from Rockyview confirming
the "change of control” and the date of the "change of control”. Pursuant to the Escrow Agreements, the Board of Directors of
Rockyview may accelerate the vesting of the Escrowed Securities in such circumstances and on such terms and conditions as the
Board of Directors may determine to be appropriate, in its sole discretion.

DIRECTORS AND EXECUTIVE OFFICERS

Name, Occupation and Secu'rity Holding

The following table sets forth certain information in respect of Rockyview's directors and executive officers:

Name, Province Principal Occupation During
and Country of Residence Positions with Rockyview ¥ the Five Preceding Years
Steven Cloutier President, Chief Executive President and Chief Executive Officer of
Alberta, Canada Officer and Director Rockyview since June 27, 2005; prior

thereto, President and Chief Operating
Officer of APF Inc. and prior thereto
Executive Vice Presidént and Chief
Operating Officer of APF Inc.

Martin Hislop Director Retired Businessman since June 22, 2005

Alberta, Canada and prior thereto Chief Executive QOfficer of
APF Inc.

John Howard @XX®) Chairman and Director President, Lunar Enterprises Corp., a private

Alberta, Canada oil and gas company.

Nancy Penner ¥ Director Counsel, Parlee McLaws LLP, a law firm.

Alberta, Canada
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Name, Province ' Principal Occupation During ﬂ _

and Country of Residence Positions with Rockyview "' the Five Preceding Years
Scott Dawson 4 Director | President and Chief Executive Ofﬂcgr of .
Alberta, Canada : Open Range Energy Corp., a public oil and

gas company, since November 30, "005 and
prior thereto President and Chief Executwe
Officer of Tempest Energy Corp., a publ:c
oil and gas company. :;

}

Alan MacDonald Vice President, Finance and Vice President, Finance and Chief Fina:lfncial ‘
Alberta, Canada Chief Financial Officer . i Officer of Rockyview since June 27,2005

- and prior thereto Vice President, Finance
and Chief Fmanc1a[ Officer of APF [ncli

Daniel Allan Chief Operating Officer Chief Operatmg Officer of Rockywew since
Alberta, Canada ‘ June 27, 2005; prior thereto, Vice- Pres:dem
Exploration and Production of APF Ing and
prior thereto President and Chief Exeg:utwe
Officer of CanScot Resources Ltd. '*

il
Howard Anderson . Vice President, Engineering Vlce -President, Engineering of Rock;fwew
Alberta. Canada since June 27, 2005; prior thereto Manager
Central Business Unit of APF Inc,, from
2002 two 2004; oprior thereto | V.P.
Engineering and Development at Pioneer
WNatural Resources Canada Inc., and; prior
thereto, Manager Exploration at Canadian
Hunter Exploration Lid. 1' .

{

I . :
i i ;f

Notes:

(1. All of the directors of Rockyview have been appointed to hold office until the next annual general meeting oflshareholders or until
their successor is duly elected or appomted unless their ofﬁce is earlier vacated. Messrs. Cloutier, Hislop,” Howard and Ms. Penner
have been directors of Rockyview since May 2005 and Mr. Dawson has been a director since June 2005. :

. {2) Member of the Audit Committee. [ fi

3) Member of the Compensation, Nominating and Corporate Governance Commitiee, i

4) Member of the Reserves Committee. i}

{5) Rockyview does not have an Executive Committee. ]

(6} Mr. Howard was appointed Chairman of the Board on February 23, 2006. "

As at the date hereof, the number of Common Shares benefi cnally owned, directly or indirectly, or over which comrol or direction
is exercised, by all of the directors and executive officers of Rockywcw is 1,402,563 Common Shares, being approxtmately 7.2%
of the issued and outstanding Common Shares. In addition, theldirectors and officers of Rockyview own 537,630 Warrants, bemg
approximately 60.0% of the issued and outstanding Warrants. :

The following is a brief description of the background of the directors and executive officers of Rockyview. {
. . . .

Steven Cloutier, President, Chief Executive Officer and Director = ‘ ¢

1
Prior to his appointment as President and Chief Executive Officer of Rockyview, Mr. Cloutier was the Pres;dent and Chief
Operating Officer of APF Inc, since 2002. From 1996 to 1998 he was Vice President, Corporate Deve]opmem of APF Inc. In
1998, he was promoted to Executive Vice President and Chief Operatmg Officer. Since co-founding APF Tru}st Mr. Cloutier has
been directly involved in oil and gas transactions worth almost maore than $2 billion, including APF Trust's merger with StarPoint
Energy Trust. + ‘ : Il '

A native of Montreal, Quebec, Mr. Cloutier graduated in 1985 from McGill Unlversny with a bachelor's degree in industrial
relations. From 1985 to 1987, Mr, Cloutier worked for a Montreal based wealth management company. In 1986 he entered the
Umversny of Victoria Law School, from which he graduated in 1989. He commenced his legal career tl'llat year, moving to
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Toronto where he practiced corporate law and in 1994, he moved to Calgary joining Skyridge Resources Inc., a private oil and
gas company, as Vice President, Corporate Development. In 1995, Mr. Cloutier co-founded Millennium Energy Inc., a junior oil
and gas company whose shares traded on the TSX Venture Exchange, and remained a director of Millennium until it was merged
with Crossfield Gas Ltd. in 2003 to form Bear Creek Energy Ltd.

Mr. Cloutier was a 2004 Prairies Region Finalist for the Emnst & Young Enirepreneur of the Year Award.
Daniel Allan, Chief Operating Officer

Mr. Allan is a Professional Geologist registered in both Alberta and the state of Wyoming, with more than 30 years of experience
in the oil and gas industry. Following graduation with an honours degree in geology from MeGill University in 1975, Mr. Allan
began his career with Texaco Exploration, where he spent six years in Western Canada. In 1981 he moved to Dome Petroleum in
Denver, Colorado and spent the next 14 years in the United States. In 1994 he commenced employment with MAXX Petroleum
as Exploration Manager and subsequently founded CanScot Resources Ltd. in 1997 as President and Chief Executive Officer.
CanScot, an emerging CBM player in the United States and Canada, was acquired by APF inc. in September of 2003, at which
time Mr. Allan joined APF Inc. and became responsible for all its CBM activities. In September 2004, he was promoted to Vice
President, Exploration and Production, and assumed overall responsibility for all of APF Inc.'s technical functions, including
engineering, operations and GeoScience.

Alan MacDonald, Vice President, Finance and Chief Financial Officer

Mr. MacDonald is a chartered accountant with more than 25 years experience in public practice and the oil and gas industry.
From 1987 to 1999, Mr. MacDonald was Vice President, Finance of Starvest Capital Inc. which, among its other mandates,
managed Starcor Energy Royalty Fund and Orion Energy Trust, two publicly-traded oil and gas royalty trusts. Prior to joining
APF Ing., he was Vice President, Finance of Due West Resources Inc., a private oil and gas company.

Mr. MacDonald joined APF Inc. in August 2001 and led the team responsible for all financial, treasury and administrative
functions. Mr. MacDonald was appointed Vice President, Finance and Chief Financial Officer of Rockyview in June 2005.

Howard Anderson, Vice President, Engineering

Mr. Anderson has over 25 years of oil and gas experience, specializing in reservoir development, acquisitions and exploration
engineering.

Prior to his appointment as Rockyview's Vice President, Engineering, Mr. Anderson worked at APF Inc. as Manager, Central
Business Unit, where he had overall responsibility for the development and growth of the assets to be acquired by Rockyview.
Prior to joining APF Inc., he served two years as Vice President, Engineering and Development at Pioneer Natural Resources
Canada Inc. and 14 years at Canadian Hunter Exploration Ltd, in a series of technical and managerial positions. He started his
career with Esso Resources / Imperial Oil Ltd.

A graduate of Queen's University at Kingston with a B.Sc. in Engineering Physics, Mr. Anderson is a member of APEGGA, CIM
and SPE. He also serves in an advisory capacity to the Dean of Engineering at the University of Calgary.

Martin Hislop, Director

Mr. Hislop is a chartered accountant with more than 25 years' experience in all aspects of financing and managing private and
public oil and gas corporations, partnerships and trusts. He was most recently APF Inc.'s Chief Executive Officer.

Prior to co-founding the predecessor of APF Inc. in September 1994, Mr. Hislop was the President and Chief Executive Officer of
Lakewood Energy Inc., a TSX-listed oil and gas company which was created as a result of the merger of 10 limited partnerships,
for whom Mr. Hislop raised in excess of $125 million in equity between 1986 and 1992. During 1984 and 1985, he provided
corporate finance consuiting services to a Montreal-based investment dealer. Prior to that, Mr. Hislop was Vice President,
Finance for Maxwell Cummings & Sons Holdings Ltd., a private investment company. in that capacity, he participated in the
creation and/or financing of several cil and gas companies in which the Cummings group took positions, including Aberford
Resources and Marline Qil. Under Mr. Hislop's stewardship, APF Trust generated an average annual rate of return of 22%,
placing the APF Trust among industry leaders.
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- Energy Inc. and Bridgetown Energy Corporation and currenily sitts on the beard of Tristar Oil & Gas Ltd.
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Mr. Hislop has sat on the board of a number of energy companies, including APF Inc., Bear Creek Energy Ltd., Millennium

&
John Howard, Chairman and Director ¥

i . oL ‘i
Mr. Howard isa professronal engineer, graduating with a B.Sc. 1in Chemical Engmeermg in 1968 from the Umversuy of Albena
|
He has had a distinguished 35-year career in the oil and gas industry, and has held senior leadership roies with Aberford
Resources (President and Chief-Executive Officer, 1981- 87) Novalta Resources and its successor, Seagull Energy Canada
{President and Chief Executive Officer, 1987-97) and Sunoma Energy (President and Chief Executive Officer, 1999-2000) /
Barrington Petroleum (President and Chief Executive Officer, 1999- -2001). In addition, Mr. Howard served as a Governor of the
Canadian Association of Petroleum Producers (1995-97) and [ts‘predecessor the Independent Petroleum Pro(!ucers Association of
Canada {1982-87) including as its Chairman (1986-87). He also served the Government of Canada as a member of the Energy
Options Advisory Committee (1987-88). { |

!

L .
Mr. Howard has sat on the board of many corporations; and is currently a member of the following boards of directors: Bear
Ridge Resources Lid., Ketch Resources Ltd. (a subsidiary of Ketch Resources Trust), Eastshore Energy Ltd., Trlfecta Resources
Inc., Bunker Energy Inc. and Aurlga Energy [nc. 1

i

t
I

Ms. Penner is Counsel with Parlee McLaws LLP, where she foéuses her practice on securities, and oil and gas'| law. She has more
than 20 years experience in public offerings of established corporatuons royalty and income trusts, junior 1ssuers and partnerships,
developing strategies to protect shareholder value and assuring ongomg compliance with the requirements of SICCUI‘IIICS regulatory
authorities. She also advises boards of directors on corporate: governance matters. In addition, Ms. Penner has experience in the
oil and gas area, structuring transactions involving domestic and offshore properties and the formation and ﬁnancmg of limited
partnerships and joint ventures. |

Scott Dawson, Director ‘ R .
i .1

Nancy Penner, Director

Mr. Dawson has been the President and Chief Executive Offcer of Open Range Energy Corp., a public O'lJ and gas company,
since November 30, 2005. Prior thereto, Mr. Dawson was Pre51dent and Chief Executive Officer of Tempest Energy Corp., a
public oil and gas company, from June 2000 to November 30 2005. Prior thereto, Mr. Dawson was the. Presrdent and Chief
Executive Officer of Tier One Energy Corp., a public oil and gas company, from December 1996 to November. 1999,

l
1

Cease Trade Orders, Bankruptcies, Penaltles or Sanctlons ,

To the knowledge of the Corporation, no director or exeeunve officer of the Corporation, or shareholder holdmg a sufficient
number of securities of the Corporation to affect materially the control of the Corporation: |

{a) is, as at the date of this Annual Informatlon Form; or has been, within the 10 years bef‘ore the date of this
Annual Information Form, a director or executive officer of any corporation {including the Carporation) that
while that person was acting in that capacity: r'
tt
i) was the sub]ect of a cease trade or 51m1[ar order or an order that demed the relevant :Corporation access
to any exemption under securities legrslauon for a period of more than 30 consecullve days; 1

(ii} was subject to an event that resulted after the director or executive officer cea.sed tobea dlrector or
executive officer, in the Corporanon being the subject of a cease trade ot similar order or an order that
denied the relevant Corporation access to any exemption under securities legislation, for a period of,
more than 30 consecutive days or' i -

!

{1if) or within a year of that person ceasi ng to act in that capacity, became bankrupt, malde a proposal under
any legislation relating to bankmptcy or insolvency or was subject to or msmuted any proceedings,
arrangement Or compromise with creditors or had a receiver, receiver manager or trustee appointed 1o
hold its assets; or
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(b) has within the 10 years before the date of this Annual Information Form, become bankrupt, made a proposal
under any legislation relating to bankruptey or insolvency, or become subject to or instituted any proceedings,
arrangement or compromise with creditors, or had a receiver, receiver manager or trustee appointed to hold the
assets of the director, officer or shareholder other than as set forth below:

John A. Howard, Chairman of the Corporation, was the President, Chief Executive Officer and director
of Sunoma Energy Corp. Immediately upon his resignation from the executive and board of directors,
Sunoma Energy Corp. filed for court protection.

To the knowledge of the Corporation, no director or executive officer of the Corporation, or shareholder holding a sufficient
number of securities of the Corporation to affect materially the control of the Corporation, has been subject to:

(a) any penalties or sanctions imposed by a court relating 10 securities legisiation or by a securities regulatory authority or
has entered into a settlement agreement with a securities regulatory authority; or

(b) any other penalties or sanctions imposed by a court or regulatory body that would likely be considered important to a
reasonable investor in making an investment decision.

Conflicts of Interest

There are potential conflicts of interest to which the directors and officers of Rockyview will be subject in connection with the
operations of Rockyview. [n particular, certain of the directors and officers of Rockyview are involved in managerial or director
positions with other oil and gas companies whose operations may, from time to time, be in direct competition with those of
Rockyview or with entities which may, from time to time, provide financing to, or make equity investments in, competitors of
Rockyview. Conflicts, if any, will be subject to the procedures and remedies available under the ABCA. The ABCA provides
that in the event that a director has an interest in a contract or proposed contract or agreement, the director shall disclose his
interest in such contract or agreement and shall refrain from voting on any matter in respect of such contract or agreement unless
otherwise provided by the ABCA.

LEGAL PROCEEDINGS

There are no material legal proceedings to which the Corporation is a party or in respect of which any of its property is the
subject, nor are any such proceedings known to the Corporation to be contemplated.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

There are no material interests, direct or indirect, of any director or executive officer of the Corporation, any person or company
that is the direct or indirect owner of, or who exercises control or direction of, more than 10% of any class or series of the
Corporation's outstanding voting securities, or any associate or affiliate of any of the foregoing persons or companies, in any
transaction during the year ended December 31, 2005 or during the current financial year that has materially affected or will
materially affect the Corporation, other than as disclosed elsewhere in this Annual Information Form.

TRANSFER AGENT AND REGISTRAR

The transfer agent and registrar for the Common Shares is Olympia Trust Company at its principal office in Calgary, Alberta and
its agent's office in Toronto, Ontario.

MATERIAL CONTRACTS

Other than contracts entered into in the ordinary course of business, there are no material contracts entered into by Rockyview
during the year ended December 31, 2005 which can reasonably be regarded as presently material.
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INTEREST, OF EXPERTS k

Names of Experts f

The only persons or companies who are named as having prepared or certified a statement, report or valluauorl described or
included in a filing, or referred to in a filing, made under Nanonal Instrument $1-102 by the Corporation during, or relating to, the
Corporation's most recently completed financial year, and whose profession or business gives authority to the‘statemem report or
valuation made by the person or company, are PrrcewaterhouseCoopers LLP, the Corporation's independent audltors Sproule and
GLJ, the Corporation's independent engineering evaluators Jand Seaton-Jordan, the Corporation's 1ndepe'ndent undeveloped
landholding evaluators. ' ‘

Interests of Experts ; o l| i

.

To the Corporation's knowledge no reglstered or beneﬁcnal mterests d;rect or indirect, in any securities or other property of the

- Corporation or of one of the Corporation's associates or afﬁllates (i) were held by PricewaterhouseCoopers LLP Sproule, GLJ or

Seaton-Jordan when PricewaterhouseCoopers LLP, Sproule, GLJ or Seaton-Jordan prepared the statement, report or valuation in
question, (ii) were received by PricewaterhouseCoopers LLP, §prou]e GLJ or Seaton-Jordan after PricewaterhouseCoopers LLP,
Sproule, GLJ or Seaton-Jordan prepared the statement, report or valuation in question, or (iii) is to be received by
PricewaterhouseCoopers LLP, Sproule, GLJ or Seaton-Jordan. : .

\
Neither PricewaterhouseCoopers LLP, Sproulte, GLJ or{ Seaton-Jordan, nor any director, off'cerr or employee of
PricewaterhouseCoopers LLP, Sproule, GLI or Seaton- Jorda'n is or is expected to be elected, appomted' or employed as a
director, officer or employee of the Corporation or of any associate or affiliate of the Corporation.

AUDIT COMMITTEE INFORMATION
Composition of the Audit Committee : . S

The Audit Committee of the Corporation is comprised of John[Howard (Chair), Nancy Penner and Scott Dawson The following
table sets out the assessment of each Audit Committee me mber's independence, financial literacy and relevant educational
background and experience supporting such financial 1iteracy !

Name and Municipality Financially - i

of Residence Independent Literate Relevant Education and Experience
¢
John Howard Yes Yes As President and Chief Executive Officer of various publicly
Calgary, Alberta traded oil and gas issuers during the past 25 years and from his
service on boards and audit committees of olher publicly traded
oil and gas issuers, Mr. Howard has developed practical
experience and understanding of procedures for fi nanc:lal
reporting. 1
!
Nancy Penner Yes Yes Ms. Penner's education and experience 1 relevant to the
Calgary, Alberta : performance of her respensibilities as an Aud:t Committee

member are derived from more than 20 yeax;s of law practlce
involving accounting and audit-related 1ssues associated with
complex commercial, securities and oil and| gas transactions.
She has also developed practical experience }md understanding
of internal controls and procedures for fnanmal reporting from
' her service on Boards and audit committees of publicly traded
issuers and a Crown corporation. She also contmually pursues
study on related subjects.
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Scott Dawson Yes Yes As President and Chief Executive Officer of publicly traded oil

Calgary, Alberta and gas issuers during the past ten years and from his service on
boards and audit commitiees of other publicly traded issuers,
Mr. Dawson has also developed practical experience and
understanding of procedures for financial reporting.

None of the members of the Audit Committee has a direct or indirect material relationship with the Corporation.
Pre-Approval of Policies and Procedures

Under the Mandate and Terms of Reference of the Audit Committee, the Audit Comimittee is required to review and pre-approve
any non-audit services 10 be provided to the Corporation or its subsidiaries by the external auditors and consider the impact on the
independence of such auditors. The Audit Committee may delegate to one or more independent members the authority to pre-
approve non-audit services, provided that the member report to the Audit Committee at the next scheduled meeting such pre-
approval and the member comply with such other procedures as may be established by the Audit Committee from time to time.

The Audit Committee has determined that in order to ensure the continued independence of the auditors, only limited non-audit
related services would be provided to the Corporation by PricewaterhouseCoopers LLP and in such case, only with the prior
approval of the Audit Committee.

Audit Committee Mandate and Terms of Reference
Role and Objective

The Audit Committee is a committee of the Board of Directors {the "Board") of the Corporation to which the Board has
delegated its responsibility for the oversight of the nature and scope of the annual audit, the oversight of management's reporting
on internal accounting standards and practices, the review of financial information, accounting systems and procedures, financial
reporting and financial statements and has charged the Audit Committee with the responsibility of recommending, for approval of
the Board, the audited financial statements, interim financial statements and other mandatory disclosure releases containing
financial information.

The primary objectives of the Audit Committee are as follows:

1. to assist directors in meeting their responsibilities (especially for accountability) in respect of the preparation and
disclosure of the financial statements of the Corporation and related matters;

to provide better communication between directors and external auditors;

to enhance the external auditor's independence;

to increase the credibility and objectivity of financial reports; and

to strengthen the role of the independent directors by facilitating in depth discussions between directors on the Audit
Committee, management and external auditors,

Lh b D

Membership of Audit Committee

1. The Audit Committee will be comprised of at least three (3) directors of the Corporation or such greater number as the
Board may determine from time to time and all members of the Audit Committee shall be "independent” (as such term is
used in Multilateral Instrument 52-110 — Audit Committees {"MI 52-110") unless the Board determines that the
exemption contained in M 52-110 is available and determines to rely thereon.

2. The Audit Committee may from time to time designate one of the members of the Audit Committee to be the Chair of
the Audit Committee.
i All of the members of the Audit Committee must be "financially literate" (as defined in MI 52-110}) unless the Board

determines that an exemption under MI 52-110 from such requirement in respect of any particular member is available
and determines to refy thereon in accordance with the provisions of MI 52-110.

Mandate and Responsibilities of Audit Committee
It is the responsibility of the Audit Committee to:
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Oversee the work of the external auditors, including the resolution of any disagreements between management and the

external auditors regarding financial reporting. '

Satisfy itself on behalf of the Board with respect to the Corporatxon s internal control systems:

(a) identifying, monitoring and mitigating busmess risks; and - {

{b) ensuring compliance with legal, ethical and regulatory requirements. :
! i

Review the annual and interim financial statements of tpe Corporation and related management's drscdssnon and analysis

("MD&A") prior to their submission to the Board for approval. The process should include but not be|limited to:

(a) reviewing changes in accounting principles and policies, or in their application, which maly have a material
impact on the current or futre years' ﬁnancnaﬂstatements i

(b) reviewing significant accruals, reserves or other estimates such as the ceiling test calcufanon, ]

(c) reviewing accounting treatment of unusual or non- recurring transactions; - 1

(d) ascertaining compliance with covenants underlloan agreements; i}

(e} reviewing disclosure requirements for commitments and contingencies; f

(f) reviewing adjustments raised by the external a'udttors whether or not included in the financial statements;

(g) reviewing unresolved differences between maﬁaaement and the external auditors; and I

(h) obtain explanations of significant variances w:th comparative repomng perlods . ! 1

Review the financial statemems prospectuses and othe'r offering documents, MD&A, annua[ information forms ("AIF")
and all public disclosure containing audited or unaudned financial information (including, without Ilmltauon annual and
interim press releases and any other press releases dlsclosmg earnings or financial results) before rélease and prior to
Board approval. The Audit Committee must be satls’ﬁed that adequate procedures are in place for the review of the
Corporation’s disclosure of all other financial information and will periodically assess the accuracy of those procedures.

Review and approve the disclosure of the Audit Commlttee information required to be included I‘m the AIF of the
Corporation prior to its filing with regulatory authorities.

With respect to the appointment of external auditors by, the Board: !i

{a) recommend to the Board the external auditors to be nominated, :

{b) recommend to the Board the terms of engagement of the e\ctemal auditor, including the compensat:on of the
auditors and a confirmation that the external audltors will report directly to the Audit Committee;

{c) on an annual basis, review and discuss with the external auditors all significant relanonshlpslsuch auditors have
with the Corporation to determine the audnors mdependence "

(d) . when there is to be a change in auditors, review the issues related to the change and the! information to be
included in the required notice to securities regulators of such change; and I

{e) review and pre-approve any non-audit serv:ces to be provided to the Corporation or its subsidiaries by the

external auditors and consider the impact on the independence of such auditors. The Aud:t Committee may
delegate to one or more independent mcmbers’ the authority to pre-approve non-audit serwces provided that the
member(s) report to the Audit Committee at the next scheduled meeting such pre-approval iand the member(s)
comply with such other procedures as may beestablished by the Audit Committee from tlme{to time.

Review with external auditors (and internal auditor 1f one is appointed by the Corporation) thelrl assessment of the
internal controls of the Corporation, their wntten reports containing recommendations for lmprovemem and
management's response and follow-up to any identifi ed weaknesses. The Audit Committee will alSo review anriually
with the external auditors their plan for their audit and, upon completion of the audit, their reports|up0n the financial
statements of the Corporation and its subsidiaries. i
Review risk management policies and procedures’of the Corperation (i.e. hedging, litigation and insur‘émce).

Establish a procedure for: !
i!

(a) = the receipt, retention and treatment of complaints received by the Corporation regarding accountmg, mtemal
accounting controls or auditing matters; and I
(b the confidential, anonymous submission by employees of the Corporation of concerns regarding questionable

accounting or auditing matters.
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10. Review and approve the Corporation's hiring policies regarding partners and employees and former partners and
employees of the present and former external auditors of the Corporation.

The Audit Committee has authority to communicate directly with the internal auditors (if any) and the external auditors of the
Corporation. The external auditors shall be required to report directly to the Audit Committee. The Audit Committee will also
have the autherity to investigate any financial activity of the Corporation. All employees of the Corperation are to cooperate as
requested by the Audit Committee. '

The Audit Committee may also retain persons having special expertise and/or obtain independent professional advise to assist in
filling their responsibilities at such compensation as established by the Audit Committee and at the expense of the Corporation
without any further approval of the Board.

Meetings and Administrative Matters

1. At all meetings of the Audit Committee every question shall be decided by a majority of the votes cast. In case of an
equality of votes, the Chairman of the meeting shall be entitled to a second or casting vote.

2. The Chair will preside at all meetings of the Audit Committee, unless the Chair is not present, in which case the
members of the Audit Committee that are present will designate from among such members the Chair for purposes of the
meeting.

3 A quorum for meetings of the Audit Committee will be a majority of its members, and the rules for calling, holding,

conducting and adjourning meetings of the Audit Committee will be the same as those governing the Board unless
otherwise determined by the Audit Committee or the Board.

4, Meetings of the Audit Committee should be scheduled to take place at least four times per year. Minutes of all meetings
of the Audit Committee will be taken. The Chief Financial Officer will attend meetings of the Audit Committee, unless
otherwise excused from all or part of any such meeting by the Chairman.

5. The Audit Committee will meet with the external auditor at least once per year (in connection with the preparation of the
year-end financial statements) and at such other times as the external auditor and the Audit Committee consider
appropriate.

6. . Agendas, approved by the Chair, will be circulated to Audit Committee members along with background information on
a timely basis prior to the Audit Committee meetings.

7. The Audit Committee may invite such officers, directors and employees of the Corporation as it sees fit from time to
time to attend at meetings of the Audit Committee and assist in the discussion and consideration of the matters being
considered by the Audit Committee.

8 Minutes of the Audit Committee will be recorded and maintained and circulated to directers who are not members of the
Audit Committee or otherwise made available at a subsequent meeting of the Board.

9. The Audit Committee may retain persons having special expertise and may obtain independent professional advice to
assist in fulfiliing its responsibilities at the expense of the Corporation.

10. Any members of the Audit Committee may be removed or replaced at any time by the Board and will cease to be a
member of the Audit Committee as soon as such member ceases to be a director. The Board may fill vacancies on the
Audit Committee by appointment from among its members. If and whenever a vacancy exists on the Audit Committee,
the remaining members may exercise all its powers so long as two members remain on the Audit Committee. Subject to
the foregoing, following appointment as a member of the Audit Committee each member will hold such office until the
Audit Committee is reconstituted.

11. Any issues arising from these meetings that bear on the relationship between the Board and management should be
communicated to the Chairman of the Board by the Audit Committee Chair.
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External Auditor Service Fees . i

The following table sets forth the audlt service fees bllled by Rockywews external auditor, PncewaterhouseCoopers LLP, for the
period indicated: d

Y

Tybe of Fees and Fiscal Year Ended Aggregafé Fees Billed Description of Services i
Audit Fees ‘ i
Fiscal Period Ended December 31, 2005 £35,000 Audit of consolidaied financial statjf:mems

. !
Audit — Related Fees : ! !l
Fiscal Period Ended December 31, 2005 $|10,000 Review of interim financial slatemﬁnts

i

'
1
K
1

i

ADDITIONA_L INFORMATION

] i’
Additional information refating to Rockyview may be found on SEDAR at www.sedar.com and also on Rockyv:ew s website at
www.rockyviewenergy.com. : ‘I
Additional information, including directors’ and officers' remuneratlon and indebtedness, principal holders of Rockyview's
securities and securities authorized for issuance under equity compensatlon plans is contained in Rockyview's mformat:on circular

— proxy statement dated March 14, 2006 relating to the annual general meeting of shareholders to be held on Apnl 20, 2006.

Additional information is also provided in Rockyview's consolidated financial statements and manageme{nts dascussnon and
analysis for the year ended December 31, 2005, which documents may be found on SEDAR at www.sedar. com.

| 1'?
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GLOSSARY OF TERMS
In this Annual Information Form, the following terms shall have the meanings set forth below, unless otherwise indicated.

"ABCA" means the Business Corporations Act (Alberta), together with any amendments thereto and all regulations promulgated
thereunder; .

"AEUB" means the Alberta Energy and Utilities Board;
"ARTC" means Alberta Royalty Tax Credit;

"COGE Handbook" means the Canadian Oil and Gas Evaluation Handbook prepared jointly by the Society of Petroleum
Evaluation Engineers (Calgary Chapter) and the Canadian Institute of Mining, Metallurgy & Petroleum;

"Common Shares" means the common voting shares in the capital of Rockyview;

"Corporation" or "Rockyview" means Rockyview Oil & Gas Limited, a corporation amalgamated pursuant to the ABCA and,
unless the context otherwise requires, includes RCG and Rockyview Partnership;

"Economic Life" means, with respect to an oil and natural gas property, the time remaining before production of Petroleum
Substances from the property is forecast to be uneconomic under forecast cost and price assumptions;

"Espoir Arrangement"” means the plan of arrangement under the ABCA involving Rockyview, Espoir and the securityholders of
Espoir;

"Espoir GLJ Report" means the February 27, 2006 report prepared by GLJ, evaluating the crude oil, natural gas and NGL
reserves of Espoir, as at December 31, 2005, in accordance with the standards contained in the COGE Handbook and the reserves
definitions set out by the Canadian Securities Administrators in Ni 51-101 and the COGE Handbook;

"GAAP" means Canadian generally accepted accounting principles;

"GLJ" means GLJ Petroleum Consultants Ltd., independent petroleum consultants, Calgary, Alberta;

“N1 51-101" means National Instrument 51-101 — Standards of Disclosure for Oil and Gas Activities adopted by the Canadian
Securities Administrators;

"Petroleum Substances” means petroleum, natural gas and related hydrocarbons (including condensate and NGLs), and all other
substances (including sulphur and its compounds), whether liquid, solid or gaseous and whether hydrocarbons or not, produced in
association therewith;

"Reserve Value" means, for any petroleum and natural gas property at any time, the present worth of all of the estimated pre-tax
net cash flow from the total proved plus probable reserves shown in the most recent engineering report relating to such property,
discounted at 10% and using forecast price and cost assumptions (a common benchmark in the oil and natural gas industry).

"Rockyview Partnership” means Rockyview Energy Partnership, a general partnership organized under the laws of the Province
of Alberta;

"Rockyview Sproule Report" means the February 15, 2006 report prepared by Sproule, evaluating the crude oil, natural gas and
NGL teserves of Rockyview, as at December 31, 2003, in accordance with the standards contained in the COGE Handbook and
the reserves definitions set out by the Canadian Securities Administrators in NI 51-101 and the COGE Handbook;

"ROG" means Rockyview Qil & Gas Ltd,, a corporation amalgamated pursuant to the ABCA;

“"Seaton-Jordan" means Seaton-Jordan & Associates Ltd., independent land evaluators, Calgary, Alberta;

GA62118W000 NATRAILF Revised (03).doc



“Seaton-Jordan Report" means the independent evaluation

Rockyview's undeveloped lands, effective December 31, 2005;

|
48 |
i

!
I
(

dated February 6, 2006, prepared by Seaton- Jordan in respect of

:5
i

. ) - - . . . l , )
"SEDAR" means the computer system for the transmission, receipt, acceptance, review and dissemination of] ’documents filed in

electronic format known as the System for Electronic Document Analysis and Retrieval;

"Sproule” means Sproule Associates Limited, independent petroleum consultants, Calgary, Alberta;

3
"Tax Act" means the fncome Tax Acr (Canada) R.S.C. 1985, ¢.1 (5th Supp.), as amended, 3
. i
*“TSX" means the Toronto Stock Exchange; and ' l ;
;i
"United States" or "U.S." means the United States of }‘-’xmerica.I 1]
ABBREVIATIONS _ l
Crude Oil and Natural Gas Liquids I:\'atural Gas |
bbl one barrel Imcf one thousand cubic feet ‘
bbls barrels mmcf one million cubic feet ;
bbls/d barrels per day bef one billion cubic feet
mbbls thousand barrels L
boe barrels of oil equivalent of natural gas on the !
basis of 1 boe for 6 mef of natural gas . L
(unless otherwise indicated) mcf/d one thousand cubic feet per day
mboe one thousand barrels of oil equivalent mmcf."d one million cubic feet per day
mmboe one million barrels of oil equivalent ]GJ gigajoule
boe/d barrels of oil equivalent per day. ,Glsid gigajoules per day
NGL natural gas liquids 1btu British thermal unit
stb standard stock tank barrel -‘mmbtu million British thermal units J

Boes may be misleading, particularly if used in isolation.

|
A boe conversion ratio of six mcf to one bbl is based on an

energy equivalency conversion method primarily applicable at the burner tip and does not represent a' *value equivalency
at the wellhead. This conversion factor is an industry accepted norm and is not based on either energy content or current

prices. ! d
' i

Other ii

WTI means West Texas Intermediate. ‘ : J

°API means the measure of the density or gravity of liquid petroleum products derived from a specnf i¢ gravity.

psi means pounds per square inch.
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The following table sets forth certain standard conversions between Standard Imperial Units and the International System of Units

{or metric units).

To Convert From
mef

thousand cubic metres
bbls

cubic metres

feet

metres

miles

kilometres

acres

hectares
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CONVERSION

To

thousand cubic metres ("10°m
mef

cubic metres ("m’")
bbls

metres

feet

kilometres

miles

hectares

acres

3n

Multiply By
0.0282
35.494
0.159
6.250
0.305
3.281

1.609
0.621
0.405
2.471
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To the Board of Directors of Rockyview Energy Inc. (the "Corporation”): i

1.
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SCHEDULE A {
REPORT ON RESERVES DATA BY SPROULE ASSOCIATES LIMITED
IN ACCORDANCE WITH FORM 51-101F2 .
(ROCKYVIEW RESERVE_S AS AT DECEMBER 31, 2003)

We have prepared an evaluation of the Corporatlon s Reserves Data as at December 31, 2005. The Reserves Data consist
of the following: ;{
|
{(a) (i) proved and proved plus probable oil and gas reserves estimated as at December 31, 005 using forecast
prices and costs; and | .
' h

(ii) the related estimated future net revenue; and §
4= -
(b) (i) proved oil and gas reserves estimated as at December 31, 2005, using constant pricefs and costs; and
(i) the related estimated future net revenue., ' i

"
|

The Reserves Data are the responsibility of the Corporation's management. Our responsrbtl:ty is to! express an opinicn
on the Rcserves Data based on our evaluation. } h

. i
We carried out our evaluation in accordance with standards set out in the Canadlan Oil and Gas Evaluatlon Handbook
{the "COGE Handbook") prepared jointly by the Somety of Petroleum Evaluation Engineers (Calgary Chapter) and the
Canadian [nstitute of Mining, Metallurgy & Petroleum!(Petroleum Society). '
Those standards require that we plan and perform an evaluation to obtain reasonable assurance’ as to whether the
Reserves Data are free of material misstatement. An evaluatlon also includes assessing whether the | reserves data are in
accordance with principles and definitions in the COGE Handbook. i

The following table sets forth the estimated future net revenue {before deduction of income taxes) attnbuted to proved
plus probable reserves, estimated using forecast pnces and costs and calculated using a discount rate of 10 percent,
included in the Reserves Data of the Corporation evaluated by us for the year ended December 31, 2005, and identifies
the respective portions thereof that we have audited, evaiuated and reviewed and reported on to the Corporanon 5 Board
of Directors:

1

ol
Independent ' Net Present Value of Future Net Revenue

Qualified Description and Location of (beforeincome taxes, 10% discount rate)'
Reserves Preparation Date  Reserves (Country (Thousznds ef Dellars)

Evatuator or of Evaluation or Foreign Audited Evaluated Reviewed Ii Total
Auditor Report Geographic Area) (5) (43) 5) [43)
Sproule Evaluation of the Canada ’ 0 120,197 0 120,197

Associates P&NG Reserves ’
Limited of Rockyview

Energy Inc., as of
December 31,
2005 prepared

February 135, 2006

!
In our opinion, the Reserves Data respectively evaluated by us have, in all material respects, been determined and are in
accordance w1th the COGE Handbook.




6. We have no respensibility to update this evaluation for events and circumstances occurring after its preparation date.

7. Because the Reserves Data are based on judgrhents regarding future events, actual results will vary and the variations
may be material.

Executed as to our report referred to above:
Sproule Associates Limited
Calgary, Alberta
March 24, 2006

(Signed) "Bob Johnson", B.Sc., P. Eng _
Manager, Engineering
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| |
] |
SCHEDULE B !
REPORT OF ROCKYVIEW MANAGEMENT AND DIRECTORS ON OIL AND GAS mscmsum:

IN ACCORDANCE WITH FORM 51-101F3
(ROCKYVIEW RESERVES AS AT DECEMBER 31, 2005)

i
}
Management of Rockyview Energy Inc. (the "Corporation”) are responsible for the preparation and drsc]osure of information

with respect to the Corporation's oil and gas activities in accordance with securities regulatory requrremenIS‘ This information
inciudes reserves data, which consist of the following: 1}

‘. 2
{(a) (i) proved and proved plus probable oil and gas reserves estimated as at December 31, 2005 using forecast
prices and costs; and j
U
(ii} the related estimated future net revenue; and ]1
(b) (i) proved and proved plus probable !)1] and ga.s reserves estimated as at December 31, 2005 using
constant prices and costs; and ';
é
(it) the related estimated future net revenue. - Z

An mdependent qualified reserves cvaluator has evaluated the Corporation's reserves data. The report of the independent
qualified reserves evaluator will be filed with securities regulatory authorities concurrently with this report.

The Board of Directors of the Corporation has : . - . };

) |
(a) rewewed the Corporation's procedures for. provrdmg information to the 1ndependentdqual1f ed reserves
evaluator; \
Il ‘
{b} met with the independent qualified reserves eva]uator to determine whether any restrictions!affected the ablllty

of the independent qualified reserves evaluator to report without reservation; and 1

I

{c) reviewed the reserves data with management and the independent qualified reserves evaluatoi{
) I

The Board of Directors of the "Corporation has reviewed t}}e Corporation’s procedures for assembling and reporting other

information associated with oil and gas activities and has revrewed that information with management. The’ *Bo'rrd of Directors

has approved ‘ ,
(a) rhe content and filing with securities regulatory authorities of the reserves data and I‘!olher oil anri gas
information; . i
(b) the filing of the report of the independem qlra]iﬁed reserves evaluator on the reserves data; aftnd
{c) the content and filing of: this report, : | Eu

!
Because the reserves data are based on judgments regardmg ;future events, actual resolts will vary and the variations may be
material,

i
]
i
{
i
1
1

(Signed) Steven Cloutier (Signed) Daniel Allan ‘
President and Chief Executive Officer Chief Operating Officer .
(Signed) John Howard (Signed) Scott Dawson ‘

Director Director . ;

March 24, 2006 _ : ' |
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SCHEDULE C
REPORT ON RESERVES DATA BY GLJ PETROLEUM CONSULTANTS LTD.
IN ACCORDANCE WITH FORM 51-101F2
(ESPOIR RESERYES AS AT DECEMBER 31, 2005)

To the Board of Directors of Rockyview Energy Inc. (the "Corporation”):

We have prepared an evaluation of Espoir Exploration Corp. Reserves Drata as at December 31, 2005. The Reserves
Data consist of the following:

{a) {i) proved and proved plus probable cil and gas reserves estimated as at December 31, 2005 using forecast
prices and costs; and

(i) the related estimated future net revenue; and
{b) (i) proved oil and gas reserves estimated as at December 31, 2005, using constant prices and costs; and
(i) the related estimated future net revenue.

The Reserves Data are the responsibility of the Corporation's management. Our responsibility is to express an opinion
on the Reserves Data based on our evaluation,

We carried out our evaluation in accordance with standards set out in the Canadian Oil and Gas Evaluation Handbook
(the "COGE Handbook") prepared jointly by the Society of Petroleum Evaluation Engineers (Calgary Chapter) and the
Canadian Institute of Mining, Metallurgy & Petroleum (Petroleum Society).

Those standards require that we plan and perform an evaluation to cobtain reasonable assurance as to whether the
Reserves Data are free of material misstatement. An evaluation also includes assessing whether the reserves data are in
accordance with principles and definitions in the COGE Handbook,

The following table sets forth the estimated future net revenue (before deduction of income taxes) attributed to proved
plus probable reserves, estimated using forecast prices and costs and calculated using a discount rate of 10 percent,
included in the Reserves Data of the Corporation evaluated by us for the year ended December 31, 2005, and identifies
the respective portions thereof that we have audited, evaluated and reviewed and reported on to the Corporation's Board
of Directors:

Independent Net Present Value of Future Net Revenue
Qualified Description and Location of (before income taxes, 10% discount rate)
Reserves Preparation Date  Reserves (Country (Thousands of Dellars)

Evaluator or of Evaluation er Foreign Audited Evaluated Reviewed Total
Auditor Report Geographic Area) (&) .S {S) (8}

G1.J Petroleum Evaluation of the Canada 0 59,652 0 59,652
Consultants Lid, P&MNG Reserves
of Espoir
Exploration Corp.,

as of December
31, 2005 prepared
February 27,
2006

In our opinion, the Reserves Data respectively evaluated by us have, in all material respects, been determined and are in
accordance with the COGE Handbook.
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7. We have no responsibility to update this evaluation for events and circumstances occurring afier its prﬁparatlon date.

8. Because the Reserves Data are based on judgments
may be material.

Executed as to our report referred o above:
GLJ Petroleum Consultants Lid.
Calgary, Alberta
March 24, 2006

(Signed) "Terry L. Aarsby", P.Eng.
VP Corporate Evaluations
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SCHEDULE D
REPORT OF ROCKYVIEW MANAGEMENT AND DIRECTORS ON OIL AND GAS DISCLOSURE
IN ACCORDANCE WITH FORM 51-101F3
(ESPOIR RESERVES AS AT DECEMBER 31, 2005)

Management of Rockyview Energy Inc. are responsible for the preparation and disclosure of information with
respect to Espoir Exploration Corp. (the "Corporation”) oil and gas activities in accordance with securities

regulatory requirements. This information includes reserves data, which consist of the following:

{a) (i) proved and proved plus probable oil and gas reserves estimated as at December 31, 2005
using forecast prices and costs; and

(ii) the related estimated future net revenue; and

(b) (i) proved and proved plus probable oil and gas reserves estimated as at December 31, 2005
using constant prices and costs; and

(i1} the related estimated future net revenue.
An independent qualified reserves evaluator has evaluated the Corporation's reserves data. The report of the
independent qualified reserves evaluator will be filed with securities regulatory authorities concurrently with this
report.

The Board of Directors of the Corporation has

(a) reviewed the Corporation's procedures for providing information to the independent qualified
reserves evaluator;

L] met with the independent qualified reserves evaluator to determine whether any restrictions
affected the ability of the independent qualified reserves evaluator to report without reservation;
and

©) reviewed the reserves data with management and the independent qualified reserves evaluator.

The Board of Directors of the Corporation has reviewed the Corporation's procedures for assembling and reporting
other information associated with oil and gas activities and has reviewed that information with management. The
Board of Directors has approved

(a) the content and filing with securities regulatory authorities of the reserves data and other oil and
gas information;

(b the filing of the report of the independent qualified reserves evaluator on the reserves data; and
{c) the content and filing of this report.

Because the reserves data are based on judgments regarding future events, actual results will vary and the variations
may be material. s

(Signed) Steven Cloutier (Signed) Daniel Allan
President and Chief Executive Officer Chief Operating Officer
{8igned) John Howard (Signed) Scott Dawson
Director Director

March 24, 2006
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